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Non-Consolidated Balance Sheet

(Unit: million

(Unit: million yen) US dollars)
As of March 31,
2012 2013 2013

(ASSETS)

Cash and deposits .............................................................................. 2597498 363,601 3’866
(02T TP 330 309 3
BanK AEPOSILS «+++rererresersssssesnesssnesssenise s 259,168 363,292 3,862

Call loansg--««+==ssreermreersnees 239,800 365,800 3,889

Monetary claims bought:- 294,324 283,103 3,010

Money held in trust::---:--- 20,672 24,071 255

SECUNEIES -+ rrerrerrrr s 25,333,423 27,161,984 288,803
Government bonds ««--«weeeemrrrm 13,354,741 14,323,032 152,291
Local government bonds - 311,133 290,628 3,090
COrporate DONMS « s wwesisssissssisssisis st 2,187,285 2,137,606 22,728
SHOCKS :++sveveererrrersesserseasesssasseseessesaesssesaessessessesseeaesre s s e saesanaseeeas 2,549,923 2,842,790 30,226
Foreign securities - 6,614,982 7,165,487 76,188
Other SECUITIES «+rxxrrerrrrrmrrerei 31 57355 402,437 4’278

LLOBINS -+ +++e+sreesseeruserneessesaseeaneessnsaneesanesseeanneeaneeenneeaneesaneeneeenneeanneenns 3,412,529 3,139,671 33,382
Policy loans -+ 509,826 480,229 5,106
Ordinary loans -+ 2,902,702 2,659,441 28,276

Ordinary loans - 2,878,380 2,659,441 28,276
TruSt |OANS rssereeerreesirimteriiiiiiiiiieiiiieiicse 24’321 - -

Tangible fixed assets --««x rrrrmrrrrmri 1,254,198 1,236,034 13,142
Land 809,048 794,387 8,446
BUIIGINGS +++++++seeesresemsessesseissssese s 430,305 429,561 4,567
Leased aSSets ««rreererrrrariri 1 ,664 7’588 80
Construction in progress - 9,747 524 5
Other tangib|e fiXed @SSEtS et 37432 3,972 42

|ntangib|e fiXEA QSSELS - rrrerrrrerrarrriri i 1057338 1 00,909 1 ’072
SOFtWANE +evveereerrrrmesreresneennens 71,923 68,665 730
Other intangible fixed assets:- 33,415 32,243 342

Reinsurance receivable -+« 7,076 14,096 149

Other assets ««c«srerrertitiimaiiiniiii s s s s s e 243’1 77 288,309 3,065
AccouNnts receivable -« - e 26,839 69,311 736
Prepaid expenses:-:- 14,439 13,811 146
ACCIUEA FEVENUE -++++rssrsssssssssisiss st 117,802 125,805 1,337
Deposits .......................................................................................... 40’508 40’1 02 426
Margin money for futures trading 7,682 7,119 75
Differential account for futures trading««-««-----sereeeemmmmiinn. 1 80 0
DerivatiVes - rrerrererrrri 57892 12,928 137
Suspense payment:- 12,656 8,895 94
Other assets -+ 17,353 10,255 109

Deferred tax aSSets «r-r-wrererrarerrarrmrarirarrarrarra 282,638 65,570 697

Customers’ liabilities for acceptances and guarantees :--«--««-xxseeeeee 20,074 33,446 355

Reserve for possib|e |oan |0SSES -+ eerrtttattaiiiicttititcsiiiii e e (10’670) (4,1 09) (43)

Reserve for possible investment [0SSes -+« xxeeeemmmiii, (142) - -

Total ASSEtS: e ererererrrrririririiiii e 31 ,461 ,940 33,072,490 351 ,647
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Non-Consolidated Balance Sheet (Continued)

(Unit: million

(Unit: million yen) US dollars)
As of March 31,
2012 2013 2013

(LIABILITIES)

Policy reserves and Others «««« e e 28,529,906 29,168,377 310,136
Reserves for outstanding claims «««---eeeremmms 130,386 138,570 1,473
Policy reserves -« e, 28,011,648 28,637,045 304,487
Reserve for policyholder dividends - 387,871 392,761 4,176

Reinsurance payable::«:---eemeenninnnns 458 727 7

Subordinated DONAS -« xsrererrmmr 1487652 1 54,584 1 ,643

OFNEr [IADIIIHIES -+++++++++erreerresrersrmrrerierririresresie e e s s s re e 1,128,862 1,413,825 15,032
Collateral for securities lending transactions - 405,816 568,433 6,043
Long-term debt and other borrowings-- 361,229 359,019 3,817
Corporate income tax payable::--:------ 6,222 56,612 601
Accounts payab|e ............................................................................ 53,232 89,424 950
Accrued EXPENSES #wr+rmrrrrrsr e e s e st 47,573 46,281 492
UNEArned rEVENUE «++--xxxrreerrssssmrtittins st 1,229 1,046 11
DePOSIits reCeIVEd -« - srrrrrrreiiiii 53,588 53,883 572
Guarantee deposits received 31,869 31,935 339
Differential account for futures trading ............................................ 43 - -
DerivatiVes -- e rererrererrr 155,358 188,880 2,008
LEASE [ADINIHIES ++-++-rverrerrerrermremserireresiresriseessesesssessesssessesne s e nas 1,664 7,545 80
Asset retirement Ob"gations ............................................................ 37551 2,855 30
Suspense receipt:--«--eeeeees 7,406 7,857 83
Other liabilitieg -+«++-+errereresrersreserieesienieens 75 48 0

Reserve for employees’ retirement benefits: -« e 432,022 437,514 4,651

Reserve for retirement benefits of directors, executive officers
and Corporate AUAILOrS - +erererererererararaririiiniriririrere e 2’521 2’327 24

Reserve for possible reimbursement of prescribed claims 1,000 700 7

Reserves under the special [aws -«r+ - srrerrermmm 74,453 88,453 940
Reserve for price fluctuations:-«««  -eeerrmmmmi 74,453 88,453 940

Deferred tax liabilities for land revaluation 95,608 94,842 1,008

Acceptances and guarantees- 20,074 33,446 355

TOLAl [IADIlItIES «+re--rreerreerrrersrrrrreermrersressreesnessreeseesseeseesasessnesnnes 30,433,560 31,394,799 333,809

(NET ASSETS)

CAPIAl STOCK «++-rrerresesemsesesressmssenissss st 210,200 210,207 2,235

Capital surplus 210,200 210,207 2,235
Lega| cap|ta| Surp|us ....................................................................... 21 07200 21 0’207 2’235

Retained earnings ............................................................................... 206’703 21 6,541 2’302
Legal retained earnings - 5,600 5,600 59
Other retained earnings--- 201,103 210,941 2,242

Fund for risk allowance ««----«-+s-eeeeeeee 43,120 43,120 458
Fund for price fluctuation allowance «««---««+-serermmmnnniniiinns 65,000 65,000 691
Reserve for tax basis adjustments of real estate -««----eeeeeeeeeeees 19,352 20,838 221
Retained earnings brought forward::«««----sooremm 73,630 81,982 871

Treasury SHOCK +rreerrrrmrrrmn et (1 6,703) (1 3,431) (1 42)

Total shareholders’ equ|ty ................................................................... 61 07399 623,524 6,629

Net unrealized gains (losses) on securities, net of tax -+« eeeeeseneeenes 479,490 1,092,583 11,617

Deferred hedge gains (|Osses) ............................................................. (44) (1 ’801) (1 9)

Reserve for land revaluation -«---r-r=rrererrermramr e (61 ,61 6) (36,995) (393)

Total of valuation and translation adjustments--- 417,829 1,053,786 11,204

Subscription rights to Shares =+ wsssseresmnnininie 150 379 4

Total NEt ASSELS -++rrerrrrrrrrrrmrrrrirrrrirriir e 1,028,379 1,677,691 17,838

Total liabilities and Net assSetS - - rrrrrrrrrmii 31 ,461 7940 33,072,490 351 ,647
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Non-Consolidated Statement of Earnings

(Unit: million

(Unit: million yen) US dollars)
Year ended March 31,
2012 2013 2013
Ordinary FEVENUES *+#rrrrrrerrarrernerasttttttat ettt s a e 4’398’207 4’31 5,957 45’890
Premium and other inCom@ «+=+++++++ssreessmmniiii, 3,056,096 2,921,863 31,067
Premium income 3,055,324 2,921,183 31,059
Reinsurance income ........................................................................ 771 680 7
INVESTMENT INCOME +++#+x++++ssrrrerrrasrreaaaaisrte st 974,046 1,104,462 11,743
Interest and dividends -+ 691,988 695,667 7,396
Interest from bank deposits:««««=+-x+wseresrmrmimmmiiiii 5,949 6,170 65
Interest and dividends from securities ==:=sssseseemrmmmmmmeeiin., 531,101 541,982 5,762
Interest from loans 80,885 76,336 811
RENTAI INCOME ##errrrrsrrrrrrermansrrrasssaniieaassssrtea s 65,872 63,359 673
Other interest and dividends ««««==--eeerermrmm 8,178 7,819 83
Gains on money held in trust -+ 522 4,904 52
Gains on sale Of SECUItIES ««xxwxwxrrrrrrrrrrrrr 259,461 211,859 2,252
Gains on redemption of SECUrities =« eerrerrrrim, 686 3,887 41
Reversal of reserve for possible loan losses 2,159 898 9
Other investment income - 2,582 20,649 219
Gains on investments in separate accounts 16,646 166,594 1,771
Other ordinary revenues -+« eeereemsnesneinnn, 368,063 289,631 3,079
Fund receipt for annuity rider of group insurance - 814 692 7
Fund receipt for claim deposit payment:««--:--- 282,590 273,136 2,904
Reversal of reserves for outstanding claims 67,308 - -
Other ordinary reVENUES -+« +«+x+xrresssrsrsssssstisssiss e 17,349 15,802 168
Ordinary eXpenSeS .................................................................................. 4‘1 54‘442 4’1 42’1 50 44’041
Beneﬁts and Claims ............................................................................. 2’508,726 2,467,768 26,238
(00 2T 0T TP 748,564 762,305 8,105
Annuities- 540,354 554,669 5,897
Benefits - 473,412 505,888 5,378
Surrender values 605,198 519,955 5,528
Other refunds 140,168 123,603 1,314
Ceding reinsurance commissions --- 1,028 1,346 14
Provision for policy reserves and others -+« 431,636 642,751 6,834
Provision for reserves for outstanding claims - - 8,184 87
Provision for policy reserves 422,124 625,396 6,649
Provision for interest on policyholder dividends - 9,512 9,170 97
Investment expenses 363,380 206,514 2,195
Interest expenses «+«--x-x- 18,666 18,849 200
Losses on sale of securities - 180,705 66,196 703
Losses on valuation Of SECUKIEs «++«+xrreresrsrresssssssnssses 44,713 3,210 34
Losses on redemption of securities -+« xweeremrerrmmmnmnnne 3,355 1,637 17
Derivative transaction losses 31,156 48,996 520
Foreign exchange losses 34,444 15,462 164
Provision for reserve for possible investment losses ««««-xxsreeeeeeeee 17 - -
Write-down of loans 58 429 4
Depreciation of rented real estate and others -« xeeeerrneimniennen. 15,078 14,606 155
Other iNVestmeNnt EXPENSES: -«  rrrrrrrrimimi 35,185 37,124 394
Operating expenses 415,611 408,876 4,347
Other Ordinary eXpenSeS ..................................................................... 435‘087 41 6,239 4,425
C|a|m depOSIt payments .................................................................. 351 ’666 341 ,855 3’634
National and local taxes - 24,454 23,228 246
Depreciation 36,034 37,372 397
Provision for reserve for employees’ retirement benefits -««--««---:--- 13,710 5,314 56
Other ordinary EXPENSES -+« ssssssssrsssrsssssristsinttsssinssissss s 9,221 8,467 90
Ordinary proflt ......................................................................................... 243‘765 173’806 1 ’848
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Non-Consolidated Statement of Earnings (Continued)

(Unit: million

Extraordinary gains-«----

Gains on disposal of fixed aSsets =+t
Reversal of reserve for price fluctuations:««««=«s=ssrsersmsmsmsnsnsnnnnenn

Extraordinary losses -

Losses on disposal of fixed aSSets .......cccevverrieeeiieiiiie e

Impairment losses on fixed assets......
Provision for reserve for price fluctuations.

Other extraordinary I0SSES .......coccveeiiieirieieiee e

Provision for reserve for policyholder dividends -««-«-«ssssseessrssrsennennenes

Income before INCOME taXES -+« +rr-rrerrrrrrrrmmiimiiiii e

Corporate income taXes-CUrrent ««srererererm
Corporate iNCOmMe taxes-deferrad -+ i

Total of corporate income taxes:

Net income for the year

(Unit: million yen) US dollars)
Year ended March 31,

2012 2013 2013
7,589 8,877 94
1,589 8,877 94
6,000 - -

35,962 23,502 249
2,582 6,197 65
33,379 3,128 33
- 14,000 148

- 176 1
69,000 86,000 914
146,391 73,182 778
24,798 76,190 810
103,968 (54,473) (579)
128,766 21,716 230
17,624 51,465 547
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Non-Consolidated Statement of Changes in Net Assets

(Unit: million yen)

(Unit: million
US dollars)

Year ended March 31,

U0I}98S [eloueul4

2012 2013 2013
Shareholders’ equity
Capital stock
Balance at the beginning of the year -« v 210,200 210,200 2,234
Changes for the year
Issuance of new shares - exercise of subscription rights to shares ---- - 7 0
Total changes for the year -+ e - 7 0
Balance at the end of the YA -ereernrreranres et 21 0,200 21 0,207 2’235
Capital surplus
Legal capital surplus
Balance at the beginning of the year--««----wvenins 210,200 210,200 2,234
Changes for the year
Issuance of new shares - exercise of subscription rights to shares---- - 7 0
Total Changes for the YA -+ rmrrersnrr e - 7 0
Balance at the end of the year: 210,200 210,207 2,235
Other capital surplus
Balance at the beginning of the V=T LT e T PP LT PP PP PP PPPTCLIERPII - - -
Changes for the year
Disposa| of treasury STOCK =+rererrrerrrnerr (1 ,31 5) (1 ,090) (1 1)
Transfer from retained earnings to capital surplus:-««««---scseseeeeenaes 1,315 1,090 11
Total Changes for the YA+ unerrreerss st - - -
Balance at the end of the year- -« e - - -
Total capital surplus
Balance at the beginning of the year: -« e 210,200 210,200 2,234
Changes for the year
Issuance of new shares - exercise of subscription rights to shares---- - 7 0
Disposal of TreaSUNY STOCK «+serrrersrnniinii (1,315) (1,090) (11)
Transfer from retained earnings to capital surplus:-- 1,315 1,090 11
Total Changes for the VAN -+ rmrrersnnre et - 7 0
Balance at the end of the YBAN s reeersne ettt 21 0’200 21 0,207 2,235
Retained earnings
Legal retained earnings
Balance at the beginning of the year:-+ oo, 5,600 5,600 59
Changes for the year
Total changes for the year-« - e - - -
Balance at the end of the YBAN - +unrreesnnre et 5,600 5,600 59
Other retained earnings
Fund for risk allowance
Balance at the beginning of the year -+« e 43,120 43,120 458
Changes for the year
Total Changes for the VBN ++umnrrntrre sttt - - -
Balance at the end of the YA -eresreerssrrntast st 43,120 43,120 458
Fund for price fluctuation allowance
Balance at the beginning of the year -+ 65,000 65,000 691
Changes for the year
Total changes for the year -« e - - -
Balance at the end of the VAN ++snerersnre et 65,000 65,000 691
Reserve for tax basis adjustments of real estate
Balance at the beginning of the year -+ v 17,962 19,352 205
Changes for the year
Increase in reserve for tax basis adjustments of real estate
resulting from changes in tax rat@:«««---eeerminiininnn. 1,520 - -
Transfer to reserve for tax basis adjustments of real estate-:------ 8 1,621 17
Transfer from reserve for tax basis adjustments of real estate---- (138) (135) (1)
Total Changes for the YA -eeersrrrernre e 1,390 1 ,486 15
Balance at the end of the YA -+ rsnrrersnre st '19‘352 20,838 221
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Non-Consolidated Statement of Changes in Net Assets (Continued)

(Unit: million
(Unit: million yen) US dollars)
Year ended March 31,
2012 2013 2013
Retained earnings brought forward
Balance at the beginning of the year -+« o 61,205 73,630 782
Changes for the year
DIVIAENAS s rereresreeneen e (15,776) (15,818) (168)
Net income for the YA s s e errsree sttt 1 7,624 51 ,465 547
Transfer from retained earnings to capital surplus -«--«««---seeereee (1,315) (1,090) (11)
Increase in reserve for tax basis adjustments of real estate
resulting from changes in tax rate -« « e (1,520) - -
Transfer to reserve for tax basis adjustments of real estate------ (8) (1,621) (17)
Transfer from reserve for tax basis adjustments of real estate:--- 138 135 1
Transfer from reserve for land revaluation ----«-«-eeemreeennninnnnnns 13,284 (24,718) (262)
Total Changes for the YA «eeesnernssnttassit et 12,425 8,351 88
Balance at the end of the YA ++smrrrernnre s 73,630 81 ,982 871
Total retained earnings
Balance at the beginning of the year: v 192,887 206,703 2,197
Changes for the year
DiIVIAENAS «-veeeeersrrrseen e (15,776) (15,818) (168)
Net income for the year ---- 17,624 51,465 547
Transfer from retained earnings to capital surplus--- (1,315) (1,090) (11)
Transfer from reserve for land revaluation--- 13,284 (24,718) (262)
Total changes for the year- -« e 13,815 9,837 104
Balance at the end of the YA --rerernnrr st 206,703 21 6,541 2,302 )
Treasury stock 3
Balance at the beginning of the YA +evrersrerastastnsitns (20,479) (16,703) 177) 3-
Changes for the year =
Disposa| of treasury SEOCK rrererrrrrrrii 3,775 3,272 34 %
Total Changes for the YBAN ++sssreeersnnt ettt 3,775 3,272 34 9._
Balance at the end of the YEar - rwrwermrsserisesisrssesissesssssssssssens. (16,703) (13,431) (142) g
Total shareholders’ equity
Balance at the beginning of the year -+« v 592,808 610,399 6,490
Changes for the year
Issuance of new shares - exercise of subscription rights to shares----- - 14 0
DIVICENAS - ++++++eesseeereernneesseeraneesseeaaseeaseeasseesnseesseessesaseesseesseesnsessneesas (15,776) (15,818) (168)
Net income for the year----- 17,624 51,465 547
Disposal of treasury stock -+« seeeeeeeeenns 2,459 2,182 23
Transfer from reserve for land revaluation -« 13,284 (24,718) (262)
Total Changes for the YA r+rrumrrersnre e 17,591 1 3,1 24 139
Balance at the end of the year -+« e 610,399 623,524 6,629
Valuation and translation adjustments
Net unrealized gains (losses) on securities, net of tax
Balance at the beginning of the year -+ e 237,580 479,490 5,098
Changes for the year
Net changes of items other than shareholders’ equity---«---------ueeeee 241,909 613,092 6,518
Total changes for the year ---- 241,909 613,092 6,518
Balance at the end of the VBN sreeersneeersnt st 479’490 1 ,092,583 1 ,61 7
Deferred hedge gains (losses)
Balance at the beginning of the year -« v 1,243 (44) (0)
Changes for the year
Net changes of items other than shareholders’ equity:««--«++-eeseeenee (1,287) (1,757) (18)
Total Changes for the YBAN ++ssseeeessntt et (1 ‘287) (1 ,757) (1 8)
Balance at the end of the YA +seersurrente sttt (44) (1,801) (19)
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Non-Consolidated Statement of Changes in Net Assets (Continued)

(Unit: million

U0I}98S [eloueul4

(Unit: million yen) US dollars)
Year ended March 31,
2012 2013 2013
Reserve for land revaluation
Balance at the beginning of the year ««« oo (65,194) (61,616) (655)
Changes for the year
Net changes of items other than shareholders’ equity--««---+-eereeenee 3,577 24,621 261
Total Changes for the WA ++rssrrersnreasss et 3,577 24,621 261
Balance at the end of the year «+eueeemmiii (61,616) (36,995) (393)
Total of valuation and translation adjustments
Balance at the beginning of the year -« v 173,629 417,829 4,442
Changes for the year
Net changes of items other than shareholders’ equity--««---+--eereeee 244,199 635,957 6,761
Total changes for the year ---- 244,199 635,957 6,761
Balance at the end of the YBAN -sreerssenaesnnt et 417,829 1,053,786 11,204
Subscription rights to shares
Balance at the beginning of the year -« v - 150 1
Changes for the year
Net changes of items other than shareholders’ equity «+-«+--eereeenneennes 150 229 2
Total Changes for the YBAN ++-srrerenre et 150 229 2
Balance at the end of the year- -« e 150 379 4
Total net assets
Balance at the beginning of the year -« v 766,437 1,028,379 10,934
Changes for the year
Issuance of new shares - exercise of subscription rights to shares - - 14 0
DIVICENAS -++-x+eessseerseerseereesaseaaseeaaseassesaseeseesaseasseesasessssssssesssesaseasnseses (15,776) (15,818) (168)
Net income for the year -« e 17,624 51,465 547
Disposa| of treasuw SEOCK e rerrerrrrreae st 2,459 2,182 23
Transfer from reserve for land revaluation - -« e 13,284 (24,718) (262)
Net changes of items other than shareholders’ equity «+-+-+--ereeeeeeennes 244,350 636,186 6,764
Total changes for the year -« e 261,941 649,311 6,903
Balance at the end of the YA - reeesrnre st 1,028,379 1 ,677,691 17,838
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NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
AS'OF AND FOR THE YEAR ENDED MARCH 31, 2013

I. BASIS FOR PRESENTATION

The accompanying non-consolidated financial statements have been prepared from the accounts maintained by The
Dai-ichi Life Insurance Company, Limited (“DL”) in accordance with the provisions set forth in the Financial Instruments
and Exchange Act, and in conformity with Japanese GAAP which are different in certain respects from the application
and disclosure requirements of International Financial Reporting Standards.

Certain items presented in the non-consolidated financial statements are reclassified for the convenience of readers
outside Japan. The notes to the non-consolidated financial statements include information which is not required under
Japanese GAAP but is presented herein as additional information.

The amounts indicated in millions of yen are rounded down by truncating the figures below one million. Totals may not
add up exactly because of such truncation. Amounts in U.S. dollars are included solely for the convenience of readers
outside Japan. The rate of ¥94.05=US$1.00, the foreign exchange rate on March 31, 2013, has been used for translation
of the truncated figures in Japanese yen. The inclusion of such amounts is not intended to imply that Japanese yen has
been or could be readily converted, realized or settled into U.S. dollars at that rate or any other rate.

II. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Valuation Methods of Securities
Securities held by DL including cash equivalents, bank deposits, and monetary claims bought which are equivalent
to marketable securities, and marketable securities managed as trust assets in money held in trust, are carried as
explained below:
The amortization of premiums and accretion of discounts is calculated by the straight-line method.

(1) Trading Securities
Trading securities are carried at fair value with cost determined by the moving average method.

(2) Held-to-maturity Securities
Held-to-maturity debt securities are stated at amortized cost determined by the moving average method.

(3) Policy-reserve-matching Bonds (in accordance with the Industry Audit Committee Report No. 21 “Temporary
Treatment of Accounting and Auditing Concerning Policy-reserve-matching Bonds in the Insurance Industry” issued
by JICPA)

Policy-reserve-matching bonds are stated at amortized cost determined by the moving average method.

(4) Stocks of Subsidiaries and Affiliated Companies
Stocks of subsidiaries and affiliated companies are stated at cost determined by the moving average method.

(5) Available-for-sale Securities

a) Available-for-sale Securities with Market Value
Available-for-sale securities which have market value are valued at fair value at the end of the fiscal year (for
domestic stocks, the average fair value during March), with cost determined by the moving average method.

b) Available-for-sale Securities Whose Market Values Are Extremely Difficult to Recognize
i) Government/Corporate Bonds (including Foreign Bonds), Whose Premium or Discount Represents the Interest
Adjustment
Government/corporate bonds (including foreign bonds), whose premium or discount represents the interest
adjustment, are valued at the amortized cost determined by the moving average method.
i) Others
All others are valued at cost determined by the moving average method.
Net unrealized gains or losses on these available-for-sale securities are presented as a separate component of net
assets and not in the non-consolidated statement of earnings.

2. Valuation Method of Derivative Transactions
Derivative transactions are reported at fair value.
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3.

4,

Depreciation of Depreciable Assets

(1) Depreciation of Tangible Fixed Assets Excluding Leased Assets
Depreciation of tangible fixed assets excluding leased assets is calculated by the declining balance method
(the depreciation of buildings other than attached improvements and structures is calculated by the straight-line

method)
Estimated useful lives of major assets are as follows:
Buildings 2 to 60 years

Other tangible fixed assets 2 to 20 years

Tangible fixed assets other than land and buildings that were acquired for ¥100,000 or more but less than
¥200,000 are depreciated at equal amounts over three years.

With respect to tangible fixed assets that are acquired on or before March 31, 2007 and that are depreciated to
their final depreciable limit, effective the year ended March 31, 2008, the remaining values are depreciated at equal
amounts over five years following the year end when such assets were depreciated to their final depreciable limit.

(Changes in accounting policies, which are difficult to distinguish from changes in accounting estimates)
Effective the fiscal year ended March 31, 2013, DL changed its depreciation method for tangible fixed assets
acquired on or after April 1, 2012 in accordance with the revision of the Corporation Tax Act.

As a result, its ordinary profit and income before income taxes for the fiscal year ended March 31, 2013 were
each ¥355 million (US$3 million) higher than they would have been if calculated using the previous depreciation
method.

(2) Amortization of Intangible Fixed Assets Excluding Leased Assets
DL uses the straight-line method for amortization of intangible fixed assets excluding leased assets. Amortization of
software for internal use is based on the estimated useful life of 5 years.

(3) Depreciation of Leased Assets
Depreciation of leased assets with regard to finance leases whose ownership does not transfer to the lessees is
computed under the straight-line method assuming zero salvage value.
Finance leases, which commenced on or before March 31, 2008, are accounted for in the same manner
applicable to ordinary operating leases.

Translation of Assets and Liabilities Denominated in Foreign Currencies into Yen

DL translated foreign currency-denominated assets and liabilities (excluding stocks of its subsidiaries and affiliated
companies) into yen at the prevailing exchange rates at the end of the year. Stocks of non-consolidated subsidiaries
and affiliated companies are translated into yen at the exchange rates on the dates of acquisition.

Policy Reserves
Policy reserves of DL are established in accordance with Article 116 of the Insurance Business Act. Insurance
premium reserves are calculated as follows:

(1) Reserves for policies subject to the standard policy reserve rules are calculated based on the methods stipulated
by the Commissioner of Financial Services Agency (Notification of the Minister of Finance No. 48, 1996).

(2) Reserves for other policies are established based on the net level premium method.
Effective the fiscal year ended March 31, 2008, for whole life insurance contracts acquired on or before March
31, 1996 for which premium payments were already completed (including lump-sum payment), additional policy
reserves are provided in accordance with Article 69, Paragraph 5 of the Enforcement Regulation of the Insurance
Business Act and will be provided over nine years. As a result, additional provisions for policy reserves for the year
ended March 31, 2012 and 2013 were ¥105,958 million and ¥150,798 million (US$1,603 million), respectively.
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10.

11.

Reserve for Possible Loan Losses
The reserve for possible loan losses is calculated based on the internal rules for self-assessment, write-offs, and
reserves on assets.

For loans to and claims on obligors that have already experienced bankruptcy, reorganization, or other formal legal
failure (hereafter, “bankrupt obligors”) and loans to and claims on obligors that have suffered substantial business failure
(hereafter, “substantially bankrupt obligors”), the reserve is calculated by deducting the estimated recoverable amount of
the collateral or guarantees from the book value of the loans and claims after the direct write-off described below.

For loans and claims on obligors that have not yet suffered business failure but are considered highly likely to fail
(hereafter, “obligors at risk of bankruptcy”), the reserve is calculated, taking into account (1) the recoverable amount
covered by the collateral or guarantees and (2) an overall assessment of the obligor’s ability to pay.

For other loans and claims, the reserve is calculated by multiplying the actual rate or other appropriate rate of
losses from bad debts during a certain period in the past by the amount of the loans and claims.

For all loans and claims, the relevant department in DL performs an asset quality assessment based on the internal
rules for self-assessment, and an independent audit department audits the result of the assessment. The above
reserves are established based on the result of this assessment.

For loans and claims to bankrupt and substantially bankrupt obligors, the unrecoverable amount is calculated by
deducting the amount deemed recoverable from collateral and guarantees from the amount of the loans and claims
and is directly written off from the amount of the loans and claims. The amounts written off during the years ended
March 31, 2012 and 2013 were ¥119 million and ¥472 million (US$5 million), respectively.

Reserve for Employees’ Retirement Benefits
For the reserve for employees’ retirement benefits, the amount calculated in accordance with the accounting
standards for retirement benefits (“Statement on Establishing Accounting Standards for Retirement Benefits” issued
on June 16, 1998 by the Business Accounting Council) is provided, based on the projected benefit obligations and
pension assets as of March 31, 2013.

Actuarial differences are amortized under the straight-line method through a certain period (7 years) within the
employees’ average remaining service period, starting from the following year.

(Additional information)

DL replaced a part of its lump-sum retirement benefit plan with a defined contribution pension plan on April 1, 2013
and adopted “Guidance on Accounting for Transfers between Retirement Benefit Plans” (Accounting Standards Board
of Japan (ASBJ) Application Guidance No. 1 issued on January 31, 2002) and “Practical Solution on Accounting for
Transfer between Retirement Benefit Plans” (Practical Issues Task Force No. 2 issued on February 7, 2007) to account
for the replacement. As a result, DL recognized other extraordinary losses of ¥176 million (US$1 million) for the fiscal
year ended March 31, 2013.

Reserve for Retirement Benefits of Directors, Executive Officers and Corporate Auditors

For the reserve for retirement benefits of directors, executive officers and corporate auditors of DL, (1) an estimated
amount for future payment out of the total amount of benefits for past service approved by the 105th general
meeting of representative policyholders of DL and (2) an estimated amount for future corporate-pension payments to
directors, executive officers, and corporate auditors who retired before the 105th general meeting of representative
policyholders of DL are provided.

Reserve for Possible Reimbursement of Prescribed Claims
To prepare for the reimbursement of claims for which prescription periods had expired, DL provided for reserve for
possible reimbursement of prescribed claims an estimated amount based on past reimbursement experience.

Reserve for Price Fluctuations
A reserve for price fluctuations is calculated based on the book value of stocks and other securities at the end of the
year in accordance with the provisions of Article 115 of the Insurance Business Act.

Methods for Hedge Accounting

(1) Methods for Hedge Accounting
Hedging transactions are accounted for in accordance with the “Accounting Standards for Financial Instruments”
(ASBJ Statement No.10 issued on March 10, 2008). Primarily, a) special hedge accounting and the deferral hedge
method for interest rate swaps are used for cash flow hedges of certain loans, government and corporate bonds,
loans payable and bonds payable; b) the currency allotment method and deferral hedge method using foreign
currency swaps and foreign currency forward contracts are used for cash flow hedges against exchange rate
fluctuations in certain foreign currency-denominated bonds, loans, loans payable and bonds payable and certain
foreign currency-denominated term deposits and stocks (forecasted transaction); c) the fair value hedge method
using currency options and foreign currency forward contracts is used for hedges against exchange rate fluctuations
in the value of certain foreign currency-denominated bonds; and d) the deferral hedge method and fair value hedge
method using equity options and equity forward contracts are used for hedges against price fluctuations in the value
of certain domestic stocks and foreign currency-denominated stocks (forecasted transaction).
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(2) Hedging Instruments and Hedged Items

Hedging instruments Hedged items
Interest rate swaps.......cccocceeeriieeeneenn. Loans, government and corporate bonds, loans payable, bonds payable
Foreign currency swaps......c...ccceeerueeen. Foreign currency-denominated bonds, foreign currency-denominated loans,
foreign currency-denominated loans payable, foreign currency denominated bonds
payable

Foreign currency forward contracts..... Foreign currency-denominated bonds, foreign currency-denominated term
deposits, foreign currency-denominated stocks (forecasted transaction)

Currency options........coceeveeeieenieeeneenns Foreign currency-denominated bonds
Equity options ............... ... Domestic stocks, foreign currency-denominated stocks (forecasted transaction)

Equity forward contracts...........cceceeenee Domestic stocks

(3) Hedging Policies
DL conducts hedging transactions with regard to certain market risk and foreign currency risk of underlying assets
to be hedged, in accordance with the internal investment policy and procedure guidelines.

(4) Assessment of Hedge Effectiveness
Hedge effectiveness is assessed primarily by a comparison of fluctuations in cash flows or fair value of hedged
items to those of hedging instruments.

12. Calculation of National and Local Consumption Tax
DL accounts for national and local consumption tax by the tax-exclusion method. Deferred consumption tax included
in non-recoverable consumption tax on certain assets is capitalized as a prepaid expense and amortized equally
over five years in accordance with the Enforcement Ordinance of the Corporation Tax Act, and such taxes other than
deferred consumption tax are recognized as an expense when incurred.

Ill. NOTES TO NON-CONSOLIDATED BALANCE SHEET

5 1. Assets Pledged as Collateral / Secured Liabilities
% The amounts of securities and cash/deposits pledged as collateral were as follows.
o
<) As of March 31,
wn 2012 2013 2013
3 (Onit: million
g. (Unit: million yen) US dollars)
= Securities (Government boNds)..........cuerveireiiiireniiee e 424,090 617,658 6,567
Securities (Foreign securities) ... 3,294 3,753 39
Cash/AEPOSIES ......cecueeeeeriireei ettt 86 86 0
Securities and cash/deposits pledged as collateral...........cccccccvverennees 427,471 621,499 6,608
The amounts of secured liabilities were as follows:
As of March 31,
2012 2013 2013
R (Unit: million
(Unit: million yen) US dollars)
Cash collateral for securities lending transactions............cccceeceeennees 405,816 568,433 6,043
Loans payable .........ccceiiiiiiiiie e 8 5 0
Secured liabilities .......coiueerierieee e 405,824 568,438 6,043

“Securities (Government bonds)” pledged as collateral for securities lending transactions with cash collateral as of
March 31, 2012 and 2013 were ¥394,756 million and ¥537,715 million (US$5,717 million), respectively.

2. Securities Lending
Securities lent under lending agreements are included in the non-consolidated balance sheet. The total balance
of securities lent as of March 31, 2012 and 2013 was ¥490,077 million and ¥730,672 million (US$7,768 million),

respectively.
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3.

Policy-reserve-matching Bonds

(1) Book Value and Market Value
The book value and the market value of policy-reserve-matching bonds as of March 31, 2012 and 2013 were as
follows:

As of March 31,

2012 2013 2013
- (Unit: million
(Unit: million yen) US dollars)
BOOK VaAIUB.....ceiieiiereeceeree e 8,271,349 10,499,119 111,633
MarKet ValUE ..o 8,793,208 11,705,797 124,463

(2) Risk Management Policy
DL categorizes its insurance products into sub-groups by the attributes of each product and, in order to manage
risks properly, formulates its policy on investments and resource allocation based on the balance of sub-groups.
Moreover, it periodically checks that the duration gap between policy-reserve-matching bonds and policy reserves
stays within a certain range.
The sub-groups of insurance products are:

i) individual life insurance and annuities,

i) non-participating single premium whole life insurance (without duty of medical disclosure),
i) financial insurance and annuities, and

iv) group annuities,

with the exception of certain types.

4. Stocks of Subsidiaries and Affiliated Companies
The amounts of stocks of subsidiaries and affiliated companies DL held as of March 31, 2012 and 2013 were
¥340,139 million and ¥368,020 million (US$3,913 million), respectively.

5. Problem Loans -5n
The amounts of credits to bankrupt borrowers, delinquent loans, loans past due for three months or more, and %
restructured loans, which were included in loans, were as follows: g

As of March 31, w

2012 2013 2013 S
N Unit: million o

(Unit: million yen) (US dollars) >

Credits to bankrupt borrowers ... 4,743 4,132 43

DeliNQUENT I0ANS.......uiiiiii i 15,574 4,679 49

Loans past due for three months or more.........ccccoeeceeeeiiereiieeesieenn. - - -

Restructured 10anS .........coeeiiiiiiiiiiieeeeeeeeeeeeeeeeree e 1,452 926 9

[ ] = | S 21,770 9,738 103

Credits to bankrupt borrowers represent non-accrual loans, excluding the balances already written off, which meet
the conditions prescribed in Article 96, Paragraph 1, ltem 3 and 4 of the Enforcement Ordinance of the Corporation
Tax Act. Interest accruals of such loans are suspended since the principal of or interest on such loans is unlikely to be
collected.

Delinquent loans are credits that are delinquent other than credits to bankrupt borrowers and loans for which
interest payments have been suspended to assist and support the borrowers in the restructuring of their businesses.

Loans past due for three months or more are loans for which interest or principal payments are delinquent for three
months or more under the terms of the loans excluding those classified as credits to bankrupt borrowers or delinquent
loans.

Restructured loans are loans for which certain concessions favorable to borrowers, such as interest reductions or
exemptions, postponement of principal or interest payments, release from repayment or other agreements have been
negotiated for the purpose of assisting and supporting the borrowers in the restructuring of their businesses. This
category excludes loans classified as credits to bankrupt borrowers, delinquent loans, and loans past due for three
months or more.
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As a result of the direct write-off of loans, decreases in credits to bankrupt borrowers and delinquent loans were as

follows:
Year ended March 31,
2012 2013 2013
R (Unit: million
(Unit: million yen) US dollars)
Credits to bankrupt bOImOWErS ..........coceiiiiiiieiieeee e 50 407 4
DeliNQUENT IOANS.......uiiiii ittt ee e e e s e snrneeees 69 65 0

6. Commitment Line
As of March 31, 2012 and 2013, there were unused commitment line agreements under which DL is the lender of
¥2,300 million and ¥25,041 million (US$266 million), respectively.

7. Accumulated Depreciation of Tangible Fixed Assets
Accumulated depreciation of tangible fixed assets as of March 31, 2012 and 2013 was ¥620,715 million and ¥626,796
million (US$6,664 million), respectively.

8. Receivables from and Payables to Subsidiaries and Affiliated Companies
The total amounts of receivables from and payables to subsidiaries and affiliated companies were as follows:

As of March 31,

2012 2013 2013
R (Unit: million
(Unit: million yen) US dollars)
RECEIVADIES ...ttt e e 65,599 14,617 155
PaYADIES .......eeeeeeeeeeeeee e 4,226 4,119 43

9. Assets and Liabilities Held in Separate Accounts
The total amounts of assets held in separate accounts defined in Article 118, Paragraph 1 of the Insurance Business
Act as of March 31, 2012 and 2013 were ¥1,115,683 million and ¥1,230,778 million (US$13,086 million), respectively.
Separate account liabilities were the same amount as the separate account assets.

10. Reinsurance

As of March 31, 2012 and 2013, reserves for outstanding claims for reinsured parts defined in Article 71, Paragraph
1 of the Enforcement Regulations of the Insurance Business Act, which is referred to in Article 73, Paragraph 3 of the
Regulations (hereinafter, “reserves for outstanding claims reinsured”) were ¥9 million and ¥10 million (US$0 million),
respectively.

As of March 31, 2012 and 2013, the amounts of policy reserves provided for reinsured parts defined in Article 71,
Paragraph 1 of the Regulations (hereinafter, “policy reserves reinsured”) were ¥0 million and ¥0 million (US$0 million),
respectively.

11. Changes in Reserve for Policyholder Dividends
Changes in reserve for policyholder dividends were as follows:

Year ended March 31,

2012 2013 2013
(Unit: million yen) (Egt(:jg:lglrz;
Balance at the beginning of the year..........ccccoooiiiiiicie e 403,671 387,871 4,124
Dividends paid during the year...........cccoeviriiiiiciiieieeeeceeee s (94,311) (90,280) (959)
Interest accrual during the year...........ccccvoiee e 9,512 9,170 97
Provision for reserve for policyholder dividends .........ccccccceveiieeenanenn. 69,000 86,000 914
Balance at the end of the year .........ccoocveece e, 387,871 392,761 4,176

12. Obligations to the Life Insurance Policyholders Protection Corporation of Japan
The estimated future obligations of DL to the Life Insurance Policyholders Protection Corporation of Japan under
Article 259 of the Insurance Business Act as of March 31, 2012 and 2013 were ¥58,920 million and ¥56,749 million
(US$603 million), respectively. These obligations will be recognized as operating expenses in the years in which they
are paid.
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13.

14.

15.

16.

17.

Revaluation of Land

Based on the “Law for Revaluation of Land” (Publicly Issued Law 34, March 31, 1998), DL revalued land for business

use. The difference between fair value and book value resulting from the revaluation, net of related deferred taxes, is

recorded as a reserve for land revaluation as a separate component of net assets and the related deferred tax liability

is recorded as deferred tax liabilities for land revaluation.

e Date of revaluation: March 31, 2001

* Method stipulated in Article 3 Paragraph 3 of the Law for Revaluation of Land
The fair value was determined based on the appraisal value publicly announced for tax assessment purposes with
certain reasonable adjustments in accordance with Article 2-1 and 2-4 of the Enforcement Ordinance of the Law for
Revaluation of Land (Publicly Issued Cabinet Order 119, March 31, 1998).

* The excess of the new book value of the land over the fair value after revaluation in accordance with Article 10 of
the Law for Revaluation of Land as of March 31, 2012 and 2013 was ¥58,604 million and ¥31,044 million (US$330
million), respectively.

Subordinated Bonds

Subordinated bonds of ¥148,652 million and ¥154,584 million (US$1,643 million) shown in liabilities as of March 31,
2012 and 2013 included foreign currency-denominated subordinated bonds, the repayment of which is subordinated
to other obligations.

Subordinated Debt
As of March 31, 2012 and 2013, long-term debt and other borrowings included subordinated debt of ¥350,000 million
and ¥350,000 million (US$3,721 million), respectively, the repayment of which is subordinated to other obligations.

Securities Borrowing

Securities borrowed under borrowing agreements can be sold or pledged as collateral. As of March 31, 2012, DL
held no securities borrowed which were not sold or pledged. As of March 31, 2013, the market value of the securities
borrowed which were not sold or pledged was ¥5,204 million (US$55 million), among which no securities were
pledged as collateral.

Organizational Change Surplus
As of March 31, 2012 and 2013, the amounts of DL’s organizational change surplus stipulated in Article 91 of the
Insurance Business Act were ¥117,776 million and ¥117,776 million (US$1,252 million), respectively.

IV. NOTES TO NON-CONSOLIDATED STATEMENT OF EARNINGS

1. Revenues and Expenses from Transactions with Subsidiaries and Affiliated Companies
The total amounts of revenues and expenses from transactions with subsidiaries and affiliated companies for the fiscal
years ended March 31, 2012 and 2013 were as follows:
Year ended March 31,
2012 2013 2013
o (Unit: million
(Unit: million yen) US dollars)
REVENUES......eeiiiieeeieee ettt ettt e e e e e e e e e e e eannaeeees 10,884 14,737 156
EXPENSES ..ttt 26,054 27,710 294
2. Gains on Sale of Securities
The breakdown of gains on sale of securities is as follows:
Year ended March 31,
2012 2013 2013
R (Unit: million
(Unit: million yen) US dollars)
Domestic bonds 92,098 103,546 1,100
Domestic stocks 55,517 28,404 302
FOreign SECUITIES ...ccuueeeiiee e 93,889 79,908 849

Ol SECUMTIES ..uvvvvueeiieiiiiii e e e e e e e e s e e e e e e e e e e e s eeeaeenaas 17,955 - -
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3. Losses on Sale of Securities
The breakdown of losses on sale of securities is as follows:

Year ended March 31,

2012 2013 2013
R (Unit: million
(Unit: million yen) US dollars)
DomeStIC bONAS ....ccoeeieeeeeeeeeeeeee e ——————————— 8,802 3,158 33
DOMESLEIC STOCKS....cciieiieeieeeeeeeeeeeeeeeeeeeeeeee e 55,177 22,832 242
FOreign SECUNTIES ...ccuveiieiiei et 116,725 40,204 427
4. Losses on Valuation of Securities
The breakdown of losses on valuation of securities is as follows:
Year ended March 31,
2012 2013 2013
- (Unit: million
(Unit: million yen) US dollars)
DOMESLIC STOCKS.....coeieeeeeeeeeeeeeeeeeeeeeeeeeeee e 18,077 2,669 28
FOreign SECUNTIES ...cc.ueeiieiieeeeee et 26,635 541 5

5. Gains/Losses on Money Held in Trust
Gains (losses) on money held in trust included gains on valuation of securities of ¥357 million for the fiscal year ended
March 31, 2012, and gains on valuation of securities of ¥6,783 million (US$72 million) for the fiscal year ended March
31, 2013.

6. Derivative Transaction Gains/Losses
Derivative transaction gains (losses) included valuation losses of ¥14,239 million for the fiscal year ended March 31,
2012 and valuation gains of ¥2,315 million (US$24 million) for the fiscal year ended March 31, 2013.

7. Reinsurance
For the fiscal year ended March 31, 2012, in calculating a reversal of reserve for outstanding claims, a reversal
of reserve for outstanding claims reinsured of ¥1 million was deducted, while, in calculating a provision for policy
reserves, a reversal of reserve for policy reserves reinsured of ¥0 million was added.
For the fiscal year ended March 31, 2013, in calculating a provision for reserves for outstanding claims, a provision
for reserve for outstanding claims reinsured of ¥1 million (US$0 million) was deducted, while, in calculating a provision
for policy reserves, a provision for reserve for policy reserves reinsured of ¥0 million (US$0 million) was deducted.

U0I}98S [eloueul4

8. Gains on Disposal of Fixed Assets
Details of gains on disposal of fixed assets for the years ended March 31, 2012 and 2013 were as follows:

Year ended March 31,

2012 2013 2013
R Unit: million
(Unit: million yen) (US dollars)
[ o o PR 1,293 3,265 34
BUIIAINGS ..ttt 294 5,609 59
Other tangible fixed @ssets........cccerruriiiieiiinieeee e 1 1 0
Lo L 1,589 8,877 94

9. Losses on Disposal of Fixed Assets
Details of losses on disposal of fixed assets for the years ended March 31, 2012 and 2013 were as follows:

Year ended March 31,

2012 2013 2013

(Unit: million

(Unit: million yen) US dollars)

(2= oo LSRR RRRRRN 790 3,976 42
BUIINGS ..ttt e 819 837 8
Leased @SSELS .ot 3 1 0
Other tangible fixed assets.......cccevriiiiiiriiineeee e 283 144 1
SOFEWAIE ...t ne e 86 110 1
Other intangible fixed aSSEtS......cccvvviiiriiireciee s 100 581 6
Other @SSEtS .....ciiiiiieiiiiee et 499 546 5

o) - SR 2,582 6,197 65
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10.

Impairment Losses on Fixed Assets
Details of impairment losses on fixed assets for the years ended March 31, 2012 and 2013 were as follows:

(1) Method of Grouping Assets
Real estate and other assets used for insurance business purposes are recognized as one asset group. Each
property for rent and property not in use, which is not used for insurance business purposes, is deemed to be an
independent asset group.

(2) Background for Recognition of Impairment Losses
As a result of significant declines in profitability or market value of some asset groups, DL wrote down the book
value of these assets to the recoverable value, and reported such write-off as impairment losses in extraordinary
losses.

(3) Breakdown of Impairment Losses
Impairment losses by asset group for the year ended March 31, 2012 were as follows:

Asset Group Place Number Impairment Losses
Land Buildings Total
(Unit: million yen)
Real estate forrent =~ Tomakomai City, Hokkaido and others 5 378 467 845
) Ashigara-kami County, Kanagawa
Real estate not in use Prefgcture and othersy ° 92 28,929 3,605 32,534
Total 97 29,307 4,072 33,379
Impairment losses by asset group for the year ended March 31, 2013 were as follows:
Asset Group Place Number Impairment Losses
Land Land
Leasehold Leasehold
Land Rights  Buildings  Total Land Rights Buildings  Total
(Unit: million yen) (Unit: million US dollars)
Real estate Fujisawa City, Kanagawa
for rent Prefecture and others 2 125 501 687 1,315 1 5 7 13
Real estate Nagoya City, Aichi
notinuse Prefecture and others 42 1,437 - 375 1,813 15 - 3 19
Total 44 1,563 501 1,063 3,128 16 5 11 33

(4) Calculation of Recoverable Value
Value in use or net sale value is used as the recoverable value of real estate for rent, and net sale value is used
as the recoverable value of real estate not in use. Discount rates of 2.81% and 2.73% for the years ended March
31, 2012 and 2013, respectively, were applied for discounting future cash flows in the calculation of value in use.
Estimated disposal value, appraisal value based on real estate appraisal standards, or appraisal value based on
publicly assessed land value for tax purposes is used as the net sale value.
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V. NOTES TO NON-CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS

For the Year Ended March 31, 2012
1. Treasury Stock
(Unit: thousands of shares)

Number of treasury stock outstanding at the beginning of the fiscal year ended March 31, 2012 ... 139
Increase in treasury stock -
Decrease in treasury stock 26
Number of treasury stock outstanding at the end of the fiscal year ended March 31, 2012............. 113

Note:  The 26 thousand shares of decrease in treasury stock represents the sum of (1) shares granted to eligible employees at retirement by the J-ESOP and
(2) shares sold to the Dai-ichi Life Insurance Employee Stock Holding Partnership by the Trust Fund for Dai-ichi Life Insurance Employee Stock Holding
Partnership under the E-Ship®.

For the Year Ended March 31, 2013
1. Treasury Stock
(Unit: thousands of shares)

Number of treasury stock outstanding at the beginning of the fiscal year ended March 31, 2013... 113
Increase in treasury stock -
Decrease in treasury stock 22
Number of treasury stock outstanding at the end of the fiscal year ended March 31, 2013............. 90

Note:  The 22 thousand shares of decrease in treasury stock represents the sum of (1) shares granted to eligible employees at retirement by the J-ESOP and
(2) shares sold to the Dai-ichi Life Insurance Employee Stock Holding Partnership by the Trust Fund for Dai-ichi Life Insurance Employee Stock Holding
Partnership under the E-Ship®.

VI. LEASE TRANSACTIONS

1. Finance Leases (As Lessee)

s | (1) Acquisition cost, accumulated depreciation and net carrying amount of finance leases accounted for in the same
g manner applicable to ordinary operating leases as of March 31, 2012 were as follows:
=
% fix-lzc? glsbsi:ts Total
% (Unit: million yen)
— Acquisition cost 1,142 1,142
= Accumulated depreciation 1,013 1,013
Net carrying amount...........ooo i 129 129

Note: 1.Acquisition cost is calculated by the interest-payable-including-method, as the obligations under the finance leases represent a low percentage of tangible
fixed assets.
2. There was no such finance lease as of March 31, 2013.

(2) Obligations under finance leases accounted for in the same manner applicable to ordinary operating leases as of
March 31, 2012 and 2013 were as follows:

As of March 31,

2012 2013 2013
- (Unit: million
(Unit: million yen) US dollars)
Due Within ONE Y AT ....cciii it 129 - -
DuUE after ONE YA .......oii it - - -
TORAL e 129 - -

Note: Obligations under the finance leases are calculated by the interest-payable-including-method, as the obligations under the finance leases represent a low
percentage of tangible fixed assets.
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(3) Total payments for finance leases accounted for in the same manner applicable to ordinary operating leases and
depreciation for years ended March 31, 2012 and 2013 were as follows:

Year ended March 31,

2012 2013 2013
R (Unit: million
(Unit: million yen) US dollars)
Total payments for the finance 1€ases.........ccccveeceeeevciieeecciieeecieeeeeenn 231 - -
[ =T (Yo P-4 o] o I SRR 231 - -

(4) Calculation method of depreciation
Depreciation for leased assets is calculated over the lease term by the straight-line method assuming zero salvage
value.

2. Operating Lease (As Lessee)
Future minimum lease payments under noncancellable operating leases as of March 31, 2012 and 2013 were as

follows:
As of March 31,
2012 2013 2013

N (Unit: million

(Unit: million yen) US dollars)

Due Within ONE YEar......cooieiiiiie e 603 853 9

Due after one year ... 7,303 7,328 77

o] - PSSP 7,907 8,182 86

VII. SECURITIES

1. Stocks of DU’s subsidiaries and affiliated companies with market value as of March 31, 2012 and 2013
As of March 31, 2012

Carrying Market Unrealized
amount value gains (losses)
(Unit: million yen)
Stocks of affiliated companies........... 1,932 1,932 -

As of March 31, 2013

Carrying Market Unrealized Carrying Market Unrealized
amount value gains (losses) amount value gains (losses)
(Unit: million yen) (Unit: million US dollars)
Stocks of affiliated companies........... 27,622 34,541 6,918 293 367 73

Note: The tables above do not include stocks of DL’s subsidiaries and affiliated companies whose fair value is extremely
difficult to recognize. Carrying amounts of such stocks were as follows:

As of March 31,

2012 2013 2013
R (Unit: million
(Unit: million yen) US dollars)
S TU ] o] [o [ =T 1T USSP 314,882 317,138 3,372
Affiliated COMPANIES ....ceeeeeee i 23,324 23,259 247
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VIIl. DEFERRED TAX ACCOUNTING

1. Major components of deferred tax assets and liabilities as of March 31, 2012 and 2013
As of March 31,
2012 2013 2013
(Unit: million
US dollars)

(Unit: million yen)

Deferred tax assets:

Policy reserves and Others ..........ccoiiiiiiiiiiieee s 317,947 375,457 3,992
Reserve for employees’ retirement benefits........coccceiiiiniinnnnns 161,580 162,675 1,729
Reserve for price fluctuations...........ccceeviiiiiiiiiiennee s 23,142 27,382 291
Losses on valuation of SECUNtIES .........cceeecuvieiieiiieccreee e 27,091 18,824 200
IMPaIrMENt I0SSES .....cooccueiiiiiie s 7,481 6,062 64
(04 =T SRS 24,152 21,389 227
ESTU] o3 o) - RN 561,396 611,792 6,504
Valuation alloOWaNCES .......ccccveeeeceeiee e e cteee et e e e enee e e (29,373) (29,271) (311)
<] = | 532,023 582,520 6,193
Deferred tax liabilities:
Net unrealized gains on securities, net of taX.......c.ccoeveerieiicnneenne (220,984) (484,017) (5,146)
Reserve for tax basis adjustments of real estate .........ccccceccuveeennns (8,561) (9,222) (98)
Losses on valuation of SECUNtieS ........ccceeecviieiee e (3,213) (7,142) (75)
ONEIS ...ttt et neas (16,625) (16,568) (176)
o) = PSR (249,384) (516,950) (5,496)
Net deferred tax assetsS .......oovvvviiiiiiiiiiiiiiieeeeeee e 282,638 65,570 697

2. The Principal Reasons for the Difference Between the Statutory Tax rate and Actual Effective Tax Rate
after Considering Deferred Taxes are as Follows:

As of March 31,

-
=1 2012 2013
§ SHAULONY TAX FAEE...eeeieiieieee e e 36.09% 33.23%
) (Adjustments)
% Reversal of reserve for land revaluation ............ccoeoeeriee e (0.54%) (14.23%)
Q Difference in tax rate associated with special corporate tax for reconstruction.............. - 9.65%
g Decrease in deferred tax assets in relation to changes in tax rates..........ccceceeierieneenn. 51.65% -
(@ 1= PSP PRSP 0.76% 1.02%
Actual effective tax rate after considering deferred taxes........ccooviieiriiiiiniiiiieiiceieens 87.96% 29.67%

IX. ASSET RETIREMENT OBLIGATIONS

1. Overview of Asset Retirement Obligation
DL recognized statutory or similar obligations associated with some of its real estate for rent and business use with
regard to the removal of (1) tangible fixed assets and (2) certain harmful substances in the tangible fixed assets and so
recorded the asset retirement obligation.

2. Calculation Method of Asset Retirement Obligation
DL calculated the asset retirement obligation by (1) estimating the period of service of each building between 0 and 37
years based on its contract term and useful life and (2) applying discount rates ranging from 0.144% to 2.294%.

3. Increase and Decrease in Asset Retirement Obligation
The following table shows the increase and decrease in asset retirement obligations:

Year ended March 31,
2012 2013 2013
(Unit: million
US dollars)

(Unit: million yen)

Beginning balancCe..........ccooiiiiie e 4,019 3,551 37
Time progress adjustments..........cccviiieieeiiiieene e 46 38 0
(1 1= SRS (514) (734) (7)
Ending balanCe. ... 3,551 2,855 30
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X. PER SHARE INFORMATION
As of / Year ended March 31,

2012 2013 2013
(Unit: yen) (Unit: US dollars)
Net aSSEets PEr SNArE ......cceeiiiiiiiiee e 104,001.86 169,264.55 1,799.72
Net iINCOME P SNArE ... e 1,784.96 5,198.47 55.27
Diluted net income per Share ..........coooci i 1,784.76 5,196.55 55.25

Note 1: Underlying basis for the calculation of the net income per share and the diluted net income per share was
as follows:
Year ended March 31,
2012 2013 2013
(Unit: million
US dollars)

(Unit: million yen)

Net income per share
[N L=Y g TeTo] o - 17,624 51,465 547
Net income attributable to other than shareholders of
[oZeTa010 o7 T (oo SR - - -

Net income attributable to shareholders of common stock............ 17,624 51,465 547
Average number of common stock outstanding O.........ccccceceeueeee. 9,873 thousand 9,900 thousand 9,900 thousand
shares shares shares

Diluted net income per share
Adjustments in NEt INCOME ........eiiiiiiiiieee e - - -

Increase in the number of common stock 1 thousand 3 thousand 3 thousand
shares shares shares

[Increase in the number of common stock attributable to [1 thousand [3 thousand [3 thousand
subscription rights to shares] ........ccccoiiiieininiieeeeee shares] shares] shares]

Outline of the dilutive shares which are not counted in the basis
of calculation of diluted net income per share because they do
not have dilutive effect

Note: (*) “Average number of common stock outstanding” in the above table excludes shares held by the J-ESOP or the E-Ship®.

Note 2: Underlying basis for the calculation of net assets per share was as follows:
As of March 31,

2012 2013 2013
. - Unit: million
(Unit: million yen) (US dollars)
NEE @SSELS ....eeveieiire e e e 1,028,379 1,677,691 17,838
AJUSTMENTES ... s 150 379 4
Subscription rights to shares..........ccccovieieeiinieeeee 150 379 4
Net assets attributable to common stock 1,028,229 1,677,311 17,834
Number of common stock outstanding © 9,886 thousand 9,909 thousand 9,909 thousand
shares shares shares

Note: (*) “Number of common stock outstanding” in the above table excludes shares held by the J-ESOP or the E-Ship®.
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Xl. SUBSEQUENT EVENTS

1. To help improve convenience and liquidity in securities markets in accordance with the “Action Plan for
the Consolidation of Trading Units” announced by all stock exchanges in Japan in November 2007, the
board of directors of DL held on May 15, 2013 passed a resolution to split 1 share of its ordinary shares
into 100 shares and, accordingly, amend the number of shares constituting one unit of DL’s ordinary
shares from 1 share to 100 shares effective on October 1, 2013.

If DL had split shares at the beginning of the fiscal year ended March 31, 2012, its per share
information for the fiscal year ended March 31, 2012 and 2013 is as follows:

Year ended March 31,

2012 2013 2013
(Unit: yen) (Unit: US dollars)
Net assSets Per Share ........c.cooieee e 1,040.02 1,692.65 17.99
Net income per Share.........ccoccveeiiiieiiiee e 17.85 51.98 0.55
Diluted net income per share ... 17.85 51.97 0.55

2. OnJune 3, 2013, DL has concluded a contract on subscription of new shares of PT Panin Life (“Panin
Life”), an Indonesian life insurance company, and PT Panin Internasional (“Panin Internasional”), its
intermediate holding company, with PT Panin Financial Tbk (“Panin Financial”), the parent company of
these companies, Panin Internasional and Panin Life.

(1) Purpose of share acquisition
The investment in Panin Life is based on DL’s core growth strategy to enhance overseas life insurance businesses
and to enter into Indonesia, a promising life insurance market with the 4th largest population in the world.

Additionally, Panin Life is a life insurance subsidiary of Panin Financial, a leading financial corporation, which also

owns Panin Bank, one of the major banks in Indonesia. Panin Life has a number of distribution channels such as
agency, bancassurance, direct marketing and telemarketing, and by diversifying into other various sales channels;
Panin Life has successfully grown its underlying business performance in recent years. The investment in Panin
Life will bring added value for business growth of both DL and Panin Life, providing excellence to customers and
business partners.

(2) Name, business and size of acquired company

a) Name of the acquired company
PT Panin Life (*)

(*) By acquiring 5% of shares of Panin Life and 36.842% of shares of Panin Internasional, DL will effectively own 40% shares of Panin Life.

b) Business
Life insurance business

c) Size (as of December 31, 2012)
Total asset: 3,876.1 billion IDR (¥40.3 billion / US$0.4 billion) (*)

(8) Number of shares acquired, amount to be invested and DL’s percentage of share holdings after completion of the
transaction

a) Number of shares acquired
Panin Internasional: 75,344,500 shares
Panin Life: 533,669,000 shares

b) Amount to be invested
3,300.0 billion IDR (¥34.3 billion / US$0.3 billion)

c) DL’s percentage of share holdings after completion of the transaction
Panin Internasional: 36.842%
Panin Life: 5%

(4) Others
Simultaneously, subject to obtaining relevant approvals from local authorities, Panin Life is expected to enter into a
long-term exclusive bancassurance agreement with Panin Bank.

() The exchange rate used to calculate the yen-denominated amount is 1 IDR = 0.0104 JPY.
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Xll. SUPPLEMENTAL TABLES

1. Details of Operating Expenses for the Fiscal Year Ended March 31, 2013

Year Ended March 31, 2013

(Unit: million yen)

(Unit: million

US dollars)
SaleS ACHIVILY EXPENSES ......eiiiieeiee ettt sttt et a e s n e 168,018 1,786
Related to sales repreSentatives ..........oooeiiiiiie e 164,445 1,748
Related t0 Sales ageNCies........coocuiiiiiiiiiiie e 2,386 25
Related to selection of POliCYNOIAErS .........coooiuiiiiiiiieeee e 1,186 12
Sales MaNAgEMENTt EXPENSES .....cevirierririerrirreeeireeesaseeeessseeeessseessssseesssseeeessseessssessasneesas 66,029 702
Related to management of sales representatives 63,086 670
Related to adVertiSEMENT .........cc.vvviieie e e e e e e 2,943 31
General ManagemMeENt EXPENSES. ......uuruiireeaieerteerieeeteereasreeesaeesaseesseessseeseeesseesneesseesnnes 174,828 1,858
Personal EXPENSES ......occuiiiiiiiieiieee et e 82,654 878
PrOPErty EXPENSES. ....coiieeiiiie e 87,243 927
Donation, co-sponsoring and membership fees .... 1,001 10
ODbIligation EXPENSES.....ceiuieiiiiiieiite ettt sttt sr e e nneeere e 4,930 52
L0 L PO PP SO PSP 408,876 4,347

Note: 1. Property expenses listed in the above table include expenses associated with (1) receiving premium payments from policyholders, (2) information systems

and (3) maintaining office.

2. Obligation expenses represent obligations to the Life Insurance Policyholders Protection Corporation of Japan under Article 259 of the Insurance Business
Act.

2. Details of Tangible Fixed Assets for the Fiscal Year Ended March 31, 2013

Accumulated
depreciation
Beginning Ending at the end of Depreciation Ending
balance Increase Decrease balance period for the period balance (net)
(Unit: million yen)
Tangible fixed assets
Land ...oooceeeeieeeeeeeee e 809,048 8,316 22,977 794,387 - - 794,387
[1,563]
BuildingS.....ccoeeieieeiieeecee 1,037,382 32,589 28,636 1,041,336 611,774 24,642 429,561
[1,063]
Leased assets .......ccccceeveernnns 2,430 7,214 5 9,639 2,051 1,288 7,588
Construction in progress......... 9,747 31,709 40,932 524 - - 524
Other tangible fixed assets...... 16,304 2,576 1,938 16,943 12,970 1,892 3,972
Total oo 1,874,913 82,407 94,489 1,862,831 626,796 27,823 1,236,034
[2,626]
Intangible fixed assets
Software ......ccccoeveiieieiieeees - - - 122,835 54,169 23,320 68,665
Other intangible fixed assets... - - - 32,272 29 4 32,243
Total .o - - - 155,107 54,198 23,324 100,909
Long-term prepaid expenses.... - - - - - - -
Deferred assets ........cccvevcieennnes - - - - - - -
Total .o - - - - - - -
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Accumulated
depreciation

Beginning Ending at the end of Depreciation Ending
balance Increase Decrease balance period for the period balance (net)
(Unit: million US dollars)
Tangible fixed assets
Land ..ooooieeee e 8,602 88 244 8,446 - - 8,446
[16]
BuildingS.....ccveeeeiieeeeeeeeeee 11,030 346 304 11,072 6,504 262 4,567
(1]
Leased assets ......ccceccveerineenne 25 76 0 102 21 13 80
Construction in progress 103 337 435 5 - - 5
Other tangible fixed assets...... 173 27 20 180 137 20 42
Total .o 19,935 876 1,004 19,806 6,664 295 13,142
[27]
Intangible fixed assets
Software ......ccooeeeeeeeecciieeee - - - 1,306 575 247 730
Other intangible fixed assets... - - - 343 0 0 342
Total .o - - - 1,649 576 247 1,072

Long-term prepaid expenses.....
Deferred assets

Note: 1. Figures in [] represent impairment losses.
2. Some figures associated with intangible fixed assets are omitted as intangible fixed assets account for less than 1% of DL’s total assets.

3. Details of Reserves for the Fiscal Year Ended March 31, 2013

Amount used

Beginning for original  Decrease for Ending
balance Increase purposes otherreasons  balance
(Unit: million yen)

Reserve for possible 10an [0SSES.......cccceeeeieeeciiieeee s 10,670 4,109 5,660 5,009 4,109
GENEral FESEIVES........eueveeeeeeeeecteeee e eeccrre e e e e e eerae e e e e 2,411 1,751 - 2,411 1,751
SPECIfIC FESEIVES ....uveeeiee e 8,258 2,358 5,660 2,598 2,358

Reserve for possible investment losses 142 - 142 - -

Reserve for retirement benefits of directors, executive
officers and corporate auditors .........ccccveevecieeeeeesiesccenenes 2,521 25 219 - 2,327

Reserve for possible reimbursement of prescribed claims... 1,000 - 264 35 700

Reserve for price fluctuations........ccccceeveeivveeecccieecceee e, 74,453 14,000 - - 88,453

Amount used
Beginning for original  Decrease for Ending
balance Increase purposes other reasons  balance
(Unit: million US dollars)

Reserve for possible loan l0SSes.........ccccveiiieeiiiieeeriieeeeenn 113 43 60 53 43
GENEIAl FESEIVES. ....ccuvieueeetee ittt 25 18 - 25 18
SPECIIC MESEIVES ...c.uviieeeerreccie st 87 25 60 27 25

Reserve for possible investment l0Sses........ccccceveiieeinnenn. 1 - 1 - -

Reserve for retirement benefits of directors, executive
officers and corporate auditors ...........cccceerveeiiiieeenieeenne 26 0 2 - 24

Reserve for possible reimbursement of prescribed claims... 10 - 2 0 7

Reserve for price fluctuations..........ccccvveeeiieccciiieee e 791 148 - - 940

Note: 1. Decrease of reserve for possible loan losses (general reserve) for other reasons represents reversing the credited reserve amount in full to renew the

reserve.

2. Decrease of reserve for possible loan losses (specific reserve) for other reasons represents reversing the credited reserve amount in full to renew the

reserve.

3. Decrease of reserve for possible reimbursement of prescribed claims for other reasons represents reversing the credited reserve amount in full to renew the

reserve.
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Independent Auditor’s Report

Independent Auditor’s Report

The Board of Directors
The Dai-ichi Life Insurance Company, Limited

We have audited the accompanying non-consolidated financial statements of The Dai-ichi Life Insurance
Company, Limited, which comprise the non-consolidated balance sheet as at March 31, 2013, and the non-
consolidated statements of earnings, changes in net assets for the year then ended and a summary of
significant accounting policies and other explanatory information, all expressed in Japanese yen.

Management’s Responsibility for the non-Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these non-consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for designing and
operating such internal control as management determines is necessary to enable the preparation and fair
presentation of the non-consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these non-consolidated financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the non-
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
non-consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the non-consolidated financial statements,
whether due to fraud or error. The purpose of an audit of the non-consolidated financial statements is not to
express an opinion on the effectiveness of the entity’s internal control, but in making these risk assessments
the auditor considers internal controls relevant to the entity’s preparation and fair presentation of the non-
consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the non-consolidated financial statements.

uon9as [eloueul4

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the non-consolidated financial statements referred to above present fairly, in all material
respects, the non-consolidated financial position of The Dai-ichi Life Insurance Company, Limited as at
March 31, 2013, and its non-consolidated financial performance for the year then ended in conformity with
accounting principles generally accepted in Japan.

Convenience Translation

We have reviewed the translation of its non-consolidated financial statements into U.S. dollars, presented
for the convenience of readers, and, in our opinion, the accompanying non-consolidated financial
statements have been properly translated on the basis described in Note 1.

/émwtih M Lee

June 24, 2013
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