Non-Consolidated Balance Sheets

(millions of yen) (millions of US$)
As of March 31,
2010 2011 2011
(ASSETS)

Cash and deposits .............................................................................. ¥ 168,804 ¥ 230,249 $ 2,769

Cash ................................................................................................ 931 880 10

Bank deposits ................................................................................. 1677872 229,369 2,758

Call loansg - «sssseermrssneenans - 228,800 236,900 2,849

Monetary claims bought:- - 289,885 291,115 3,501

Money held in trust:------- - 22,258 21,178 254

Securities - «-s-eererrneeens - 23,987,934 24,294,557 292,177

Government bonds ----seeeeee .- 10,688,290 11,124,813 133,792

Local government bonds - - 324,082 313,283 3,767

Corporate DONAS «+--«r+sssrrersmrerrii 2,324,075 2,312,471 27,810

SEOCKS -vrerrsrrerrsnei 3,598,019 2,838,617 34,138

Foreign securities - - 6,678,934 7,370,161 88,636

- Other SECUNIES rrxrerrrrerrarrrrr 374,532 335’21 0 4,031
= 100 1o RPN 3,834,365 3,627,422 43,625
> Policy loans - 571,443 539,497 6,488
ch Ordinary loans -+ 3,262,921 3,087,925 37,136
= Ordinary loans - - 3,237,583 3,062,819 36,834
— Trust loans -+ - 25,337 25,105 301
crﬁ Tangible fixed assets - - 1,243,607 1,295,811 15,584
2 Land ««eeeeeeeeesnneens - 814,807 843,018 10,138
5 BUIldIth .......................................................................................... 408’325 445,549 5,358
(% Leased @SSELs i 642 1,459 17
Construction in progress - - 15,766 2,219 26

Other tangible fixed assets: -+ erermmmmii 4,065 3,565 42

|ntangib|e fixed aSSEetS - rrrrerarariririri 106,602 1 05’770 1 ,272

SOftWware ««--seeseerremreirraniiininnas . 737078 72,249 868

Other intangible fixed assets:- - 33,524 33,520 403

Reinsurance receivable -+ - 1,309 4,189 50

Other assets «++++eeeeeeeennnns - 605,642 282,565 3,398

Accounts receivable - - 293,417 19,216 231

Prepaid expenses:--- - 15,251 15,298 183

ACCIUEA FEVENUE rrererrrrrrrrrttniiii e 129’893 1 36,238 1 ,638

Deposits .......................................................................................... 43,079 42,697 513

Margin money for futures trading - 16,413 21,786 262

Differential account for futures trading:--««-----ssseeemmmn. - 2 0

Derivatives -+ xerersererri i 76,141 17,472 210

Suspense payment:- - 15,164 10,811 130

Other assets «---xeeo - 16,281 19,042 229

Deferred tax asSSets -« rrrererrarmrmmiii . 3377687 475,1 98 5,71 4

Customers’ liabilities for acceptances and guarantees 17,787 17,826 214
Reserve for possible loan losses::+--:- (21,095) (12,900) (155)
Reserve for possible investment [0SSes -««+xxxwweerrrrreninie (1,123) (223) (2)

Total assets ¥ 30,822,467 ¥ 30,869,661 $ 371 ,252
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(millions of yen) (millions of US$)
As of March 31,

2010 2011 2011
(LIABILITIES)
Policy reserves and Others -« - e ¥ 27,803,736 ¥ 28,190,891 $ 339,036
Reserves for outstanding Claims ««-««-sereerermnms 149,682 197,695 2,377
Pohcy FESEIVES #+erererrsrasrarttamtarattartetrttrtrrtrttttatastasassrassartrannass 27‘324’838 27,589’524 331 ,804
Reserve for policyholder dividends - 329,214 403,671 4,854
Reinsurance payable -« e 525 588 7
Subordinated DONAS -« rsrererrrmri 46,51 0 149,1 29 1 ’793
Other liabilities 1,206,894 1,118,137 13,447
Collateral for securities lending transactions «««-«-««-eeersenniininnns 390,728 439,443 5,284
Long-term debt and other borrowings «««-««--«seeeeseemseniinnnnnn. 313,014 363,607 4,372
Corporate income tax payable 571 13,333 160
Accounts payab|e ............................................................................ 282’582 29,1 00 349
Accrued EXPENSES s rssrssrsrsa st 36,974 42,089 506
Unearned revenue -+ 1,410 1,163 13
Deposits FECEIVEQ - e ettt 55’342 54’659 657 -
Guarantee deposits receiVed +-rorererererereriirii 347761 32,489 390 E
Differential account for futures trading-- 57 53 0 :E
DEIIVALIVES «-++++sreesrreerseerasresseeraseesssessseesaseesseesaseesseesasesssnesnsessnsessneesnne 87,677 132,656 1,595 )
Lease lI@Dilities ««+«+x+x+srsrrarsrsmssssssnssisisit 642 1,459 17 =
Asset retirement obligations - - 4,019 48 —
SUSPENSE FECEIPT:+-rwrerrrrrrrsrrirri 3,080 3,975 47 rc1|_3|
[0 1= gl 17210 1A T 51 86 1 C2|
Reserve for employees’ retirement benefits:«« - e 409,639 418,312 5,030 o
Reserve for retirement benefits of directors, executive officers =
and Corporate AUAILOrS s sessesersntiimiiiiiiiaiiiicsi s s s 3’307 3,1 47 37 w
Reserve for possible reimbursement of prescribed claims 1,100 1,100 13
Allowance for policyholder dividends:«««-«-+ssseeeseeenennes 92,500 - -
Reserves under the special laws:----- 115,453 80,453 967
Reserve for price fluctuations:««--««-+---- 115,453 80,453 967
Deferred tax liabilities for land revaluation 124,706 123,635 1,486
Acceptances and guarantees::-«::-----: 17,787 17,826 214
TOAl [ADIIIHIES «++e+veereeereerrerrerrrmrrrrsresesiressesressesee s sessae s snesseeans 29,822,160 30,103,223 362,035
(NET ASSETS)
Accumulated redeemed foundation funds «-««-«-sereememsmmiennniinnens 420,000 - -
Revaluation reServe - - - e 248 - -
Surp|us ................................................................................................ 184’448 - -
Reserve for future losses- 5,600 - -
Other Surplus ................................................................................... 178’848 - -
Fund for risk allowance ==+ v 437139 - -
Fund for price fluctuation allowance 55,000 - -
Subsidy fund for social public enterprise:-------esereeesisienininnns 9 - -
Fund for Public Health Awards:---=«-s=srasesraremrrmmrrnirirannrnenanenens 8 - -
Fund for Environmental Green Design Award --- 14 - -
Reserve for tax basis adjustments of real estate «---++«+-eveeeeenes 16,420 - -
Other rESEIVES »+ - errererrarerrriirirr s 100 - -
Unappropriated net surplus for the period-- 64,157 - -
Total of foundation funds and SUrPIUS ---«««+-rrerrrmrernrrnns 604,697 - -
Cap|ta| STOCK «erererrermrnrarireri e e - 21 0’200 2,527
Capital surplus - 210,200 2,527
Legal capital SUIPIUS «--xxxerserersmmmeniii i - 210,200 2,527
Retained earnings ............................................................................... - 1 92,887 2,31 9
Legal retained earnings - - 5,600 67
Other retained earnings ................................................................... - 187,287 2,252
Fund for risk alloWwanCe ««=++=rsrrerarrmrmmmarenr e - 43,1 20 518
Fund for price fluctuation allowance :----------++:- - 65,000 781
Reserve for tax basis adjustments of real estate -- - 17,962 216
Retained earnings brought forward--- - 61,205 736
Treasury StOCK ««+s«+rrrrsremneinninien - (20,479) (246)
Total shareholders’ equ|ty ................................................................... - 592,808 7,1 29
Net unrealized gains (losses) on securities, net of tax ««--xxwweeeeeeeenns 461,158 237,580 2,857
Deferred hedge gains (I0SSES) «+++«++wrrrsrerarrmsnnssnnininnns (2,008) 1,243 14
Reserve for [and revaluation =« s (63’540) (65,1 94) (784)
Total of valuation and translation adjustments:««-----soereermseniiiniinnnns 395,609 173,629 2,088
Total net assets: -« eeeemeeeennnn 1,000,307 766,437 9,217
Total liabilities and net assets- ¥ 30,822,467 ¥ 30,869,661 $ 371,252
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Non-Consolidated Statements of Earnings

(millions of yen) (millions of US$)
Year ended March 31,
2010 2011 2011

ORDINARY REVENUES: ++++++srrreersassrreassannneaasaannrtas s ¥ 4,331,560 ¥ 4,308,466 $51,815

Premium and other iNnCome ««-««+«srrerrrsrmmmmnnn e 2,837,251 3,056,555 36,759

Premium iNCOMIE ««+xtxssersrserssssns sttt 2,836,231 3,055,768 36,750

Reinsurance income-- 1,019 786 9

INVESTMENt INCOM@ - +r+xrrrrrresssrsras st 1,153,480 922,686 11,096

Interest and dividends -«--«-seessemsremssmmm 708,082 698,159 8,396

Interest from bank deposits 2,832 5,229 62

Interest and dividends from securities =+« earerrremsnssnnne 533,908 529,413 6,366

Interest from [0@ng:»«« «« xreereererersrrnsns e 91,517 86,019 1,034

Rental income 70,333 66,814 803

Other interest and dividends ««+«««+rsererrsrrssrssssnnnn e 9,489 10,682 128

Gains on trading account SECUKiti@s -+« wssrersrsrsrsssssssnsisisaies 1,336 - -

Gains on money held in trust 3,295 - -

Gains on sale Of SECUItieS ««wwwrrrrrrrrrrrr 242,556 212,245 2,552

Gains on redemption of Securities =« xwseerrmmmsm 4,472 1,533 18

I Derivative transaction gains -+ - - 9,842 118

jZ> Other investment income -+ 566 906 10

= Gains on investment in separate accounts - 193,170 - -

D Other ordinary revenues -« s eeerremrenenn, - 340,828 329,224 3,959

,:E Fund receipt for annuity rider of group insurance - 1,036 974 11

[72) Fund receipt for claim deposit payment:--------: 295,673 310,833 3,738

g Reversal of reserves for outstanding claims 23,257 - -

il Other ordinary reVenUES «-««+=+ssrrrresreeriiin s 20,861 17,416 209
o

% ORDINARY EXPENSES -+-:esrseeeersrressnessninti 4,137,940 4,229,564 50,866

BenefitsS and Claiims ---««++-s=-sereerrrrsrrrarraarneaa st 2,610,535 2,625,013 31,569

ClAIMIS -+ 7w rrerrsmmrrree e e e e s e s e s s e 777,001 765,003 9,200

Annuities- 478,704 515,481 6,199

Benefits - 533,811 505,918 6,084

Surrender values 661,715 636,936 7,660

Other refunds 158,160 200,540 2,411

Ceding reinsurance commissions --- 1,141 1,133 13

Provision for policy reserves and others ««---::-: - 328,262 322,580 3,879

Provision for reserves for outstanding claims - - 48,012 577

Provision for policy reserves 317,861 264,685 3,183

Provision for interest on policyholder dividends - 10,401 9,882 118

Investment expenses .- 330,067 429,594 5,166

Interest expenses ---xxxeeeeeeeee 12,725 13,073 157

Losses on money held in trust - - 1,051 12

Losses on sale of SeCUrities ===+ 207,894 120,905 1,454

Losses on valuation of securities ===:==ssssseerrmmrmmm 10,502 179,621 2,160

Losses on redemption of securities 2,470 4,168 50

Derivative transaction [0SSes: ==+ =+ s 16,772 - -

Foreign eXChange |OSSeS ................................................................. 18’528 28,41 7 341

Provision for reserve for possible loan losses 10,288 - -

Provision for reserve for possible investment losses -«««-xxeseeeeseeee 1,123 - -

Write-down Of Ioans ........................................................................ 573 410 4

Depreciation of rented real estate and others - 15,016 15,207 182

Other iNvestmeNnt eXPENSEs: -+ rrerrrrirrmiiii e 34,171 34,665 416

Losses on investment in separate accounts ««««eeereemsnennennnne. - 32,071 385

Operating expenses - 438,729 424,686 5,107

Other ordinary EXPENSES «+«++xwsseesserssmrsmrsiiii i 430,345 427,688 5,143

C|a|m depOSit payments .................................................................. 358’828 348,955 4,1 96

National and local taxes - 23,592 25,226 303

Depreciation 31,563 34,219 411

Provision for reserve for employees’ retirement benefits -« 5,976 8,673 104

Other ordinary eXPEenSES «-««+++xsrrrresrerrinininiii e 10,384 10,614 127

NET SURPLUS FROM OPERATIONS/ORDINARY PROFIT :-eeeeeeeerneenees ¥ 193,620 ¥ 78,902 $948
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(millions of yen) (millions of US$)
Year ended March 31,

2010 2011 2011
EXTRAORDINARY GAINS -rreerrssrrreeraamnrneassannneassannnnes s ¥ 329 ¥ 40,101 $ 482
Gains on disposal of fixed assets =« rrwrrrerrmrm 159 3,348 40
Reversal of reserve for possible 10an 10S5es «+«+x+xtxrsesrerarssrssssnneens - 1,065 12
Reversal of reserve for possible investment -+ - 498 5
Gains on collection of loans and claims written oOff-«««-«wereeeseeesnnenn 169 189 2
Reversal of reserve for price fluctuationg - -«««-+-ssereeesrsrsssnisnsnnnnens - 35,000 420
EXTRAORDINARY LOSSES ::-eeseesersssssmssssinisinis s 116,509 11,828 142
Losses on disposal of fixed assets - 1,833 4,415 53
Impairment losses on fixed assets 4,897 3,338 40
Provision for allowance for policyholder dividends:«-«««-«sessseeeaneenans 92,500 - -
Provision for reserve for price fluctuations:-««--+-+-roereerrrrrrrrnrcsnnnnns 14,000 - -
Losses on accelerated redemption of foundation funds::««------sseeeees 2,372 - -
Effect of initial application of accounting standard for
asset retirement Obligations -+t e - 4,074 48
Subsidy for social public enterprise - . 826 - -
PUDBIIC HEAIth AWAITS «+++++rrrrrsassrrreeramsnreasaasnneaa s 36 - -
Environmental Green Design AWard:« =i 44 - -
Provision for reserve for policyholder dividends -- 78,500 944

Net surplus before income taxes «--««--seeweeeee - 77,439 - -

SNOILI3S TVIONVNIL

Income before income taxes:- - 28,675 344
Corporate income taxes-current - 317 25,956 312
Corporate income tax-deferred-- 16,315 (14,217) (170)
Total of corporate income taxes-- 16,632 11,739 141

Net SUPIUS TOr the Y@ar -+ serererestarssisinisini s ¥ 60,807 - -
Net inCome for the yar -+ ++sseressrmmmsssmnisnsns s - ¥ 16,936 $203
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Non-Consolidated Statements of Changes in Net Assets

(millions of yen) (millions of US$)
Year ended March 31,
2010 2011 2011

Foundation funds and surplus
Foundation funds
Balance at the end of the previous year ««« s ¥ 120,000 - -
Changes for the year
Redemption of foundation funds- (120,000) - -

Total changes for the year -+« - e (1 20’000) - -

Balance at the end of the year -+« -worerenrii - - _

Accumulated redeemed foundation funds

Balance at the end of the previous year -+« e 300,000 - -
Changes for the year
Transfer to accumulated redeemed foundation funds.«««-««--seeoeeeeee 120,000 - -
Total Changes for the VBN seerreerssssssrrntiin 120,000 - -
Balance at the end of the year -+« e 420,000 - -
g Revaluation reserve
3 Balance at the end of the previous VAN -verersserassstaasittns st 248 - -
=
) Changes for the year
'E Total Changes for the VBN -evrreeesssssnnrittte s - - -
[7e) Balance at the end of the year - 248 - -
AL Surplus
= Reserve for future losses
% Balance at the end of the previous YA wwrrreessrssnrrnitn s 5,400 - -
w Changes for the year
Transfer to reserve for future l0SSES -+ rerrrrarraririiiiiiiiiiceeas 200 - -
Total changes for the year- - e 200 - -
Balance at the end of the YA e ereee sttt 5,600 - -
Other surplus
Reserve for redemption of foundation funds
Balance at the end of the previous year -« e, 81,300 - -
Changes for the year
Transfer to accumulated redeemed foundation funds ««-----«----- (120,000) - -
Transfer to reserve for redemption of foundation funds----«------ 38,700 - -
Total changes for the year -« e (8'1 ‘300) - -
Balance at the end of the year -+ e, - - -
Reserve for interest payment for foundation funds
Balance at the end of the previous year -« e, - - -
Changes for the year
Transfer to reserve for interest payment for foundation funds -- 1,263 - -
Transfer from reserve for interest payment for foundation funds -- (1,263) - -

Total changes for the year -« e - - -

Balance at the end of the Y@K evvrreersssssirin it - - -

Fund for risk allowance
Balance at the end of the previous year -« i, 43,139 - -

Changes for the year
Total Changes for the YEAE weerrrssssrrnitins - - -

Balance at the end of the YEAK -vvrreeesss sttt 43,139 - -
Fund for price fluctuation allowance
Balance at the end of the previous year -« e, 30,000 - -
Changes for the year
Transfer to fund for price fluctuation allowance «---««--«--eeeeveenee 25,000 - -

Total changes for the year ---- 25,000 - -
Balance at the end of the YA eerrrerrsss ittt 55,000 - -
Subsidy fund for social public enterprise
Balance at the end of the previous YA rsuverrresnssssiniiti 9 - -
Changes for the year
Transfer to subsidy fund for social public enterprise ««+-««-eeue 826 - -
Transfer from subsidy fund for social public enterprise -----:------ (826) - -
Total changes for the VAN ++ssnrrrrriss it - - -
Balance at the end of the == L P P P PP UL TP P PP PP LT TOR PP ¥9 - -
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(millions of yen)

(millions of US$)

Year ended March 31,

SNOILI3S VIINVNIH

2010 2011 2011
Fund for Public Health Awards
Balance at the end of the previous year -+« e ¥4 - -
Changes for the year
Transfer to fund for Public Health Awards:---««««--seeesmeennnennnans 40 - -
Transfer from fund for Public Health Awards «««-«eeeeseeeennnennnnns (36) - -
Total Changes for the VAN ++uuerrneerss s 3 - -
Balance at the end of the year- 8 - -
Fund for Environmental Green Design Award
Balance at the end of the previous year -+« i 9 - -
Changes for the year
Transfer to fund for Environmental Green Design Award --------- 50 - -
Transfer from fund for Environmental Green Design Award -+ (44) - -
Total Changes for the YEAK ++snnrrnrrre st 5 - -
Balance at the end of the YA sevrreerressisinrt 14 - -
Reserve for tax basis adjustments of real estate
Balance at the end of the previous year -« e, 15,961 - -
Changes for the year
Transfer to reserve for tax basis adjustments of real estate (.- 540 - -
Transfer to reserve for tax basis adjustments of real estate (?-- 200 - -
Transfer from reserve for tax basis adjustments of real estate (.- (145) - -
Transfer from reserve for tax basis adjustments of real estate (2 .- (137) - -
Total changes for the year 458 - -
Balance at the end of the year 16,420 - -
Other reserves
Balance at the end of the previous YA +evrerrresrissinniinn 100 - -
Changes for the year
Total Changes for the YA weerrresssrrrntins - - -
Balance at the end of the YA ++sseerersnen sttt 100 - -
Unappropriated net surplus for the year
Balance at the end of the previous year -« e 133,766 - -
Changes for the year
Transfer to reserve for policyholder dividends ««-«-««-eeseerereenee (64,963) - -
Transfer to reserve for future 10SSEs -+« svrerrmermmnnininniiis (200) - -
Interest payment for foundation funds «««-«--seseeseeneniininnnnns (2,328) - -
Net surplus for the year -« e 60,807 - -
Transfer to reserve for redemption of foundation funds-----«------ (38,700) - -
Transfer to reserve for interest payment for foundation funds -- (1,263) - -
Transfer from reserve for interest payment for foundation funds -- 1,263 - -
Transfer to fund for price fluctuation allowance (25,000) - -
Transfer to subsidy fund for social public enterprise ««---++-eeue (826) - -
Transfer from subsidy fund for social public enterprise ---------- 826 - -
Transfer to fund for Public Health Awards: -« eeemeeennninnnnans 40) - -
Transfer from fund for Public Health Awards «-«--««eeeeeeinnnennnnns 36 - -
Transfer to fund for Environmental Green Design Award .-+ (50) - -
Transfer from fund for Environmental Green Design Award ------ 44 - -
Transfer to reserve for tax basis adjustments of real estate (.- (540) - -
Transfer to reserve for tax basis adjustments of real estate (?.- (200) - -
Transfer from reserve for tax basis adjustments of real estate (.- 145 - -
Transfer from reserve for tax basis adjustments of real estate (2 .- 137 - -
Transfer from reserve for land revaluation -+« v 1,242 - -
Total Changes for the VBN -wrrermrressnnnr et (69,609) - -
Balance at the end of the year- ¥ 64,157 - -
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(millions of yen) (millions of US$)

Year ended March 31,

2010 2011 2011
Total of surplus
Balance at the end of the previous year -+ e ¥ 309,690 - -
Changes for the year
Transfer to reserve for policyholder dividends -« - usererreniennns (64,963) - -
Transfer to accumulated redeemed foundation funds ------«------ee--- (120,000) - -
Interest payment for foundation funds:-««-««-sseesesenninnnnnnns (2,328) - -
Net surplus for the year-----cweoeeienneen. 60,807 - -
Transfer from reserve for land revaluation--- 1,242 - -
Total changes for the year---- - (125,241) - -
Balance at the end of the YEAI--werreersss sttt 184’448 - -
Total of foundation funds and surplus
Balance at the end of the previous YA wevrreerrrssinrniinni 729,938 - -
Changes for the year
g Transfer to reserve for policyholder dividends ««««eeseemmenninininnns (64,963) - -
> Interest payment for foundation funds ««---««-eeeeemmniminnin (2,328) - -
% Net surplus for the year -« e 60,807 - -
'E Redemption of foundation funds:««««---« e eseemmminnniis (1 201000) - -
e Transfer from reserve for land revaluation -« e, 1,242 - -
g Total changes for the year -+« e e (1 25’241) - -
o | Balance at the end of the year -« v ¥ 604,697 - -
=
wn Shareholders’ equity

Capital stock
Balance at the beginning of the VAN serrrrssrrassnnnansttn s - ¥ 210,200 $ 2,527
Changes for the year
Total Changes for the YBAK -vvrereress sttt - - -

Balance at the end of the YA w+reerrantesste sttt - 210,200 2,627

Capital surplus
Legal capital surplus
Balance at the beginning of the year -« - 210,200 2,527

Changes for the year
Total changes for the year

Balance at the end of the year - 210,200 2,527

Total capital surplus
Balance at the beginning of the year -« oo - 210,200 2,527
Changes for the year
Total Changes for the YBAN -+ rssererrnte ettt - - -

Balance at the end of the VAN -srrrrrmrre s - 21 0’200 2,527

Retained earnings
Legal retained earnings
Balance at the beginning of the YN -sreeessnnenerstt et - 5,600 67
Changes for the year
Total changes for the YA -+ rsrrersneea sttt - - -

Balance at the end of the year- -« v - 5,600 67

Other retained earnings
Fund for risk allowance
Balance at the beginning of the year -+ v - 43,120 518
Changes for the year
Total changes for the year -

Balance at the end of the year - 43,120 518
Fund for price fluctuation allowance
Balance at the beginning of the year -+ v - 55,000 661
Changes for the year
Transfer to fund for price fluctuation allowance --«««-------ssueeeeane - 10,000 120
Total changes for the year -« e - 10,000 120
Balance at the end of the YA ++snrerernnre st - ¥ 65,000 $ 781
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(millions of yen) (millions of US$)
Year ended March 31,

2010 2011 2011
Reserve for tax basis adjustments of real estate
Balance at the beginning of the year -+ oo - ¥ 16,420 $197
Changes for the year
Transfer to reserve for tax basis adjustments of real estate------ - 1,673 20
Transfer from reserve for tax basis adjustments of real estate---- - (132) 1)
Total Changes for the YA wrersrreesssnnns sttt - 1,541 18
Balance at the end of the year- - 17,962 216
Retained earnings brought forward
Balance at the beginning of the year - s, - 64,157 771
Changes for the year
(9 TViTe 1= a o LTRSS - (10,000) (120)
Net income for the YA uwrerrnrne e - 1 6,936 203
Transfer to fund for price fluctuation allowance --«««---«-eesueeeeans - (10,000) (120)
Transfer to reserve for tax basis adjustments of real estate------ - (1,673) (20) %
Transfer from reserve for tax basis adjustments of real estate---- - 132 1 p
Transfer from reserve for land revaluation -«-------ccoveeeeeiiiiinnnnne, - 1,653 19 %
Total Changes for the YEAI +seeesersntasttitt st - (2,951) (35) 'E
Balance at the end of the year -« v - 61,205 736 e
Total retained earnings g
Balance at the beginning of the year - oo - 184,297 2,216 =
Changes for the year %
DIVICENAS «++eereerrrersreermserseeansesseesasesseesaseassesassessssesssessnsesssessnsennes - (10,000) (120) w
Net income for the year «««« eervenicnninns - - 16,936 203
Transfer from reserve for land revaluation:-- - - 1,653 19
Total Changes for the YN - weermrrre s - 8’590 103
Balance at the end of the YO -seeerrunte e sttt - 192,887 2,31 9
Treasury stock
Balance at the beginning of the YA sererrnreensannnassntt st - - -
Changes for the year
Purchase of treasury STOCK -+veerrrrrmnrre et — (20,479) (246)
Total changes for the year -+« e - (20,479) (246)
Balance at the end of the YA c+serrntasttst it - (20’479) (246)
Total shareholders’ equity
Balance at the beginning of the year -+« e - 604,697 7,272
Changes for the year
DIVILENAS -+ sreerrrermrerasreasseesnreaseesresaseesseesseesneesneesaseessnesseesnnessneesas - (10,000) (120)
Net income for the year -- - - 16,936 203
Purchase of treasury stock:-««--ssaseeseenee - - (20,479) (246)
Transfer from reserve for land revaluation -- - - 1,653 19
Total Changes for the YA werrssrersrers sttt - (11,889) (142)
Balance at the end of the YA -serrrsrerassrea sttt - 592,808 7,129
Valuation and translation adjustments
Net unrealized gains (losses) on securities, net of tax
Balance at the beginning of the year -+« ¥ (47,456) 461,158 5,546
Changes for the year
Net changes of items other than foundation funds and surplus ------ 508,614 - -
Net changes of items other than shareholders’ equity---«------ - - (223,577) (2,688)
Total changes for the year --- - 508,614 (223,577) (2,688)
Balance at the end of the YBAN -seeerssenansstn et 461 ,1 58 237,580 2’857
Deferred hedge gains (losses)
Balance at the beginning of the year -« (357) (2,008) (24)
Changes for the year
Net changes of items other than foundation funds and surplus ----- (1,651) - -
Net changes of items other than shareholders’ equity--«««--«-eeeeeee - 3,251 39
Total changes for the year -« e (1 ’65'1) 3,251 39
Balance at the end of the year -« eermmimne ¥ (2,008) ¥1,243 $14
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(millions of yen) (millions of US$)

Year ended March 31,

2010 2011 2011
Reserve for land revaluation
Balance at the beginning of the year -« oo ¥ (62,297) ¥ (63,540) $ (764)
Changes for the year
Net changes of items other than foundation funds and surplus ------ (1,242) - -
Net changes of items other than shareholders’ equity:-««---+-eereenee - (1,653) (19)
Total Changes for the YA +ssrrerssresast et (1 ,242) (1 ,653) (1 9)
Balance at the end of the year - (63,540) (65,194) (784)
Total of valuation and translation adjustments
Balance at the beginning of the year -+ v (110,111) 395,609 4,757
Changes for the year
Net changes of items other than foundation funds and surplus ----- 505,721 - -
Net changes of items other than shareholders’ equity-««-««---ssseeeuee - (221,979) (2,669)
Total Changes for the YBAN ++ssreersseen ettt 505,721 (221 ,979) (2,669)
g Balance at the end of the YA wrrermrrressnnr e 395,609 173,629 2’088
p]
ch Total net assets
= Balance at the beginning of the year -« e 619,827 1,000,307 12,030
c: Changes for the year
g Transfer to reserve for policyholder dividends --- (64,963) - -
— Interest payment for foundation funds -« ereeminiins (2,328) - -
% Net surp|us for the YBAN - wrrerurree s 60,807 - -
w Redemption of foundation funds «««-« e (120,000) - -
DIVIENAS -+eexreerrreerrrermsremsmesaseesreaaseessesaseesresaseessesasesssnsssseesnsesaseesnnesnns - (10,000) (120)
Net income for the YBAN e+ rssee et - 16,936 203
Purchase of TreaSUrY STOCK «sreererrrrminniini e - (20,479) (246)
Transfer from reserve for land revaluation - -« - e, 1,242 1,653 19
Net changes of items other than foundation funds and surplus:--«---- 505,721 - -
Net changes of items other than shareholders’ equity -+« -eeeeeeiennes - (221,979) (2,669)
Total changes for the year-««« e 380,479 (233,869) (2,812)
Balance at the end of the YBAN - eeeessnsre st ¥ 1,000,307 ¥ 766,437 $ 9,217
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NOTES TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED MARCH 31, 2010 AND 2011

I. PRESENTATION OF FINANCIAL STATEMENTS

1. Basis for Presentation
The accompanying non-consolidated financial statements have been prepared from the accounts maintained by The
Dai-ichi Mutual Life Insurance Company, or The Dai-ichi Life Insurance Company, Limited after April 1, 2010, (“DL”,
the “Company” or the “Parent Company”) in accordance with the provisions set forth in the Financial Instruments and
Exchange Act, and in conformity with accounting principles generally accepted in Japan (“Japanese GAAP”) which
are different in certain respects from the application and disclosure requirements of International Financial Reporting
Standards.

Certain items presented in the non-consolidated financial statements are reclassified for the convenience of readers
outside Japan. The notes to the non-consolidated financial statements include information which is not required
under Japanese GAAP but is presented herein as additional information.

The amounts indicated in millions of yen are rounded down by truncating the figures below one million. Totals may
not add up exactly because of such truncation. Amounts in U.S. dollars are included solely for the convenience of
readers outside Japan. The rate of ¥83.15=US$1.00, the foreign exchange rate on March 31, 2011, has been used for
translation. The inclusion of such amounts is not intended to imply that Japanese yen has been or could be readily
converted, realized or settled into U.S. dollars at that rate or any other rate.

II. NOTES TO NON-CONSOLIDATED BALANCE SHEETS

1. Valuation Methods of Securities

Securities held by DL including cash equivalents, bank deposits, and monetary claims bought which are equivalent

to marketable securities, and marketable securities managed as trust assets in money held in trust, are carried as

explained below:
The amortization of premiums or discounts is calculated by the straight-line method.

(1) Trading Securities
Trading securities are carried at fair value with cost determined by the moving average method.

(2) Held-to-maturity Securities
Held-to-maturity debt securities are stated at amortized cost determined by the moving average method.

(3) Policy-reserve-matching Bonds (in accordance with the Industry Audit Committee Report No. 21 “Temporary
Treatment of Accounting and Auditing Concerning Policy-reserve-matching Bonds in the Insurance Industry”
issued by the Japanese Institute of Certified Public Accountants (JICPA))

Policy-reserve-matching bonds are stated at amortized cost determined by the moving average method.

(4) Stocks of Subsidiaries and Affiliated Companies
Stocks of subsidiaries and affiliated companies are stated at cost determined by the moving average method.

(5) Available-for-sale Securities

Net unrealized gains or losses on available-for-sale securities are presented as a separate component of net
assets and not in the non-consolidated statements of earnings.
. Available-for-sale Securities with Market Value
Available-for-sale securities which have market value are valued at fair value at the end of the fiscal year (for
domestic stocks, the average value during March), with cost determined by the moving average method.
However, a certain domestic stock with market value was valued at fair value as of March 31, 2011, due to the
factors including the significant differences between their average value during March 2011 and their fair value as
of March 31, 2011.
. Available-for-sale Securities Whose Market Values Are Extremely Difficult to Be Recognized
a. Government/Corporate Bonds (including Foreign Bonds), Whose Premium or Discount Represents the Interest
Adjustment
Government/corporate bonds (including foreign bonds), whose premium or discount represents the interest
adjustment, are valued at the amortized cost, determined by the moving average method.
b. Others
All others are valued at cost using the moving average method.

2. Policy-reserve-matching Bonds
(1) Book Value and Market Value
The book value of policy-reserve-matching bonds as of March 31, 2010 and 2011 amounted to ¥5,766,069 million
and ¥6,870,639 million (US$82,629 million), respectively. The market value of these bonds as of March 31, 2010
and 2011 was ¥5,889,306 million and ¥7,092,066 million (US$85,292 million), respectively.
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(2) Risk Management Policy
DL categorizes its insurance products into sub-groups by the attributes of each product and, in order to manage
risks properly, formulates its policy on investments and resource allocation based on the balance of sub-groups.
Moreover, it periodically checks that the duration gap between policy-reserve-matching bonds and policy reserves
stays within a certain range. The sub-groups are:
individual life insurance and annuities,
financial insurance and annuities, and
group annuities,
with the exception of certain types.
(8) Changes in Classification
Effective the fiscal year ended March 31, 2010, in order to achieve integrated duration control, and thus promote
more sophisticated ALM, DL added (a) defined benefit corporate pension insurance, (b) employees’ pension
fund insurance (with the exception of certain types), and (c) new corporate pension insurance (with the exception
of certain types) to the sub-group of employee-funded corporate pension contracts, and renamed it to “group
annuities.” This redefinition did not have any impact on profits and losses of DL for the fiscal year ended March 31,
2010.

3. Derivative Transactions
Derivative transactions are reported at fair value.

4. Revaluation of Land
Based on the “Law for Revaluation of Land” (Publicly Issued Law 34, March 31, 1998), DL revalued land for business
use. The difference between fair value and book value resulting from the revaluation, net of related deferred taxes, is
recorded as a reserve for land revaluation as a separate component of net assets and the related deferred tax liability
is recorded as deferred tax liabilities for land revaluation.
e Date of revaluation: March 31, 2001
¢ Method stipulated in Article 3 Paragraph 3 of the Law for Revaluation of Land
The fair value was determined based on the appraisal value publicly announced for tax assessment purposes
with certain reasonable adjustments in accordance with Article 2-1 and 2-4 of the Enforcement Ordinance
relating to the Law for Revaluation of Land.
* The excess of the new book value of the land over the fair value after revaluation in accordance with Article
10 of the Law for Revaluation of Land as of March 31, 2010 and 2011 was ¥8,994 million and ¥55,701 million
(US$669 million), respectively.
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5. Depreciation of Depreciable Assets
(1) Depreciation of Tangible Fixed Assets Excluding Leased Assets
Depreciation of tangible fixed assets excluding leased assets is calculated by the following method:
i. Buildings (excluding leasehold improvements and structures)
a. Buildings (excluding leasehold improvements and structures)
® Acquired on or before March 31, 2007
Calculated by the previous straight-line method.

* Acquired on or after April 1, 2007
Calculated by the straight-line method.

b. Assets Other than Buildings

e Acquired on or before March 31, 2007
Calculated by the previous declining balance method.

® Acquired on or after April 1, 2007
Calculated by the declining balance method.
Estimated useful lives of major assets are as follows:
Buildings two to sixty years
Other tangible fixed assets two to twenty years

Tangible fixed assets other than land and buildings that were acquired for ¥100,000 or more but less than
¥200,000 are depreciated at equal amounts over three years.

With respect to tangible fixed assets that are acquired on or before March 31, 2007 and that are depreciated to
their final depreciable limit, effective the year ended March 31, 2008, the salvage values are depreciated in the five
years following the year end when such assets were depreciated to their final depreciable limit.

(2) Amortization of Intangible Fixed Assets Excluding Leased Assets
DL uses the straight-line method of amortization for intangible fixed assets excluding leased assets. Amortization
of software for internal use is based on the estimated useful life of five years.
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10.

11.

(3) Depreciation of Leased Assets
Depreciation for leased assets with regard to finance leases whose ownership does not transfer to the lessees is
computed under the straight-line method assuming zero salvage value.

Finance leases, which commenced on or before March 31, 2008, are accounted for in the same manner

applicable to ordinary operating leases.

(4) Accumulated Depreciation of Tangible Fixed Assets
Accumulated depreciation of tangible fixed assets as of March 31, 2010 and 2011 was ¥644,389 million and
¥658,245 million (US$7,916 million), respectively.

Translation of Assets and Liabilities Denominated in Foreign Currencies into Yen

DL translated foreign currency-denominated assets and liabilities (excluding stocks of its subsidiaries and affiliated
companies) into yen at the prevailing exchange rates at the end of the year. Stocks of non-consolidated subsidiaries
and affiliated companies are translated into yen at the exchange rates on the dates of acquisition.

Reserve for Possible Loan Losses
The reserve for possible loan losses is calculated based on the internal rules for self-assessment, write-offs, and
reserves on assets.

For loans to and claims on obligors that have already experienced bankruptcy, reorganization, or other formal legal
failure (hereafter, “bankrupt obligors”) and loans to and claims on obligors that have suffered substantial business
failure (hereafter, “substantially bankrupt obligors”), the reserve is calculated by deducting the estimated recoverable
amount of the collateral or guarantees from the book value of the loans and claims after the direct write-off described
below.

For loans and claims to obligors that have not yet suffered business failure but are considered highly likely to fail
(hereafter, “obligors at risk of bankruptcy”), the reserve is calculated, taking into account (1) the recoverable amount
covered by the collateral or guarantees and (2) an overall assessment of the obligor’s ability to pay.

For other loans and claims, the reserve is calculated by multiplying the actual rate or other appropriate rate of
losses from bad debts during a certain period in the past by the amount of the loans and claims.

For all loans and claims, the relevant department in DL performs an asset quality assessment based on the internal
rules for self-assessment, and an independent audit department audits the result of the assessment. The above
reserves are established based on the result of this assessment.

For loans and claims to bankrupt and substantially bankrupt obligors, the unrecoverable amount is calculated by
deducting the amount deemed recoverable from collateral and guarantees from the amount of the loans and claims
and is directly written off from the amount of the loans and claims. The amounts written off during the years ended
March 31, 2010 and 2011 were ¥4,206 million and ¥3,832 million (US$46 million), respectively.

Accounting of Beneficial Interests in Securitized Mortgage Loans

As of March 31, 2010 and 2011, the trust beneficial interests, mostly obtained in the securitization of mortgage loans
originated by DL in August 2000, amounted to ¥25,337 million and, ¥25,105 million (US$301 million) respectively, and
are included as loans in the consolidated balance sheets. The reserve for possible loan losses for these particular
beneficial interests is calculated based on the balance of the underlying loans. The balances of the underlying loans in
the trust as of March 31, 2010 and 2011 were ¥53,995 million and, ¥44,268 million (US$532 million) respectively.

Reserve for Employees’ Retirement Benefits
For the reserve for employees’ retirement benefits, the amount calculated in accordance with the accounting
standards for retirement benefits (“Statement on Establishing Accounting Standards for Retirement Benefits” issued
on June 16, 1998 by the Business Accounting Council) is provided.

Gains/losses on plan amendments are amortized by the straight-line method through a certain period of 7 years,
which is within the employees’ average remaining service period.

Actuarial differences are amortized by the straight-line method through a certain period of 7 years starting from the
following year, which is within the employees’ average remaining service period.

Effective the fiscal year ended March 31, 2010, DL adopted the “Partial Amendments to Accounting Standard
for Retirement Benefits (Part3)” issued on July 31, 2008 by the Accounting Standards Board of Japan (ASBJ). This
change did not have any impact on profits and losses of DL.

SNOILI3S VIINVNIH

Reserve for Possible Investment Losses

In order to provide for future investment losses, a reserve for possible investment losses of DL is established for
securities whose market values are extremely difficult to be recognized. It is calculated based on the internal rules for
self-assessment, write-offs, and reserves on assets.

Reserve for Price Fluctuations
A reserve for price fluctuations is calculated based on the book value of stocks and other securities at the end of the
year in accordance with the provisions of Article 115 of the Insurance Business Act.
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12. Lease Transactions

Finance Leases (As lessee)
(1) Acquisition cost, accumulated depreciation and net carrying amount of finance leases as of March 31, 2010 were

as follows:
Acquisition Accumulated Net carrying
cost depreciation amount
(millions of yen)
Tangible fixed assets -« ¥ 12,450 ¥ 10,808 ¥ 1,641
Total -eeeeeerernrernereneans ¥ 12,450 ¥ 10,808 ¥ 1,641

Acquisition cost, accumulated depreciation and net carrying amount of finance leases as of March 31, 2011
were as follows:

Acquisition Accumulated Net carrying Acquisition Accumulated Net carrying
cost depreciation amount cost depreciation amount
(millions of yen) (millions of US$)
Tangible fixed assets -+ ¥ 2102 ¥ 1,628 ¥ 473 $25 $19 $5
g Total «eereererrnrenininens ¥ 2,102 ¥ 1,628 ¥ 473 $25 $19 $5
jZ> Note:
[ap) 1. Acquisition cost is calculated by the interest-payable-including-method, as the obligations under finance leases represent a low percentage of tangible fixed
:; assets.
=
rcﬁ (2) Obligations under finance leases as of March 31, 2010 and 2011 were as follows:
g As of March 31,
e 2010 2011 2011
w (millions of yen) (millions of US$)
Due within one WBAN -reerenre st ¥1,167 ¥ 340 $ 4
Due after one year ---- - 474 133 1
[0 2= [T ¥ 1,641 ¥ 473 $5
Note:

1. Obligations under finance leases are calculated by the interest-payable-including-method, as the obligations under finance leases represent a low percentage of
tangible fixed assets.

(3) Total payments for finance leases and depreciation for years ended March 31, 2010 and 2011 were as follows:
Years Ended March 31,

2010 2011 2011
(millions of yen) (millions of US$)
Total payments for finance [eases -+« ¥ 2,496 ¥ 425 $5
Depreciation ....................................................................................... 2’496 425 5

Depreciation for leased assets is calculated over the lease term by the straight-line method assuming zero
salvage value.

Operating Lease (As Lessee)
Future minimum lease payments under noncancellable operating leases as of March 31, 2010 and 2011 were as

follows:
As of March 31,
2010 2011 2011
(millions of yen) (millions of US$)
Due within one WBAK ++rrrmrerr et ¥ 2’257 ¥ 625 $ 7
Due after one WAL ++sseresartn sttt 6,909 6,315 75
TOTAl -ererrermrrerr e, ¥ 9,167 ¥ 6’940 $ 83
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13.

Methods for Hedge Accounting

(1) Methods for Hedge Accounting
Hedging transactions are accounted for in accordance with the “Accounting Standards for Financial Instruments
issued on March 10, 2008 by the Accounting Standards Board of Japan. Primarily, (1) special hedge accounting
for interest rate swaps and the deferral hedge method are used for cash flow hedges of certain ordinary loans,
government and corporate bonds, and loans and bonds payable; (2) the currency allotment method and deferral
hedge method are used for cash flow hedges by foreign currency swaps and foreign currency forward contracts
against exchange rate fluctuations in certain foreign currency-denominated loans, loans payable, bonds payable,
term deposits and stocks (forecasted transaction); and (3) the fair value hedge method by currency options and
foreign currency forward contracts is used for hedges against exchange rate fluctuations in the value of certain
foreign currency-denominated bonds.

(2) Hedging Instruments and Hedged Instruments
Year Ended March 31, 2010

Hedging instruments Hedged instruments
Interest rate SWaps «+«eveermi Loans, government and corporate bonds, loans payable, bonds
payable
Foreign CurrenCy SWaps:-««« --ssrseersmininniiis Foreign currency-denominated loans
Foreign currency forward contracts- - Foreign currency-denominated bonds, foreign currency-
denominated term deposits
CUITeNCY OPLIONS -reruerrrrsreniiri Foreign currency-denominated bonds
Year Ended March 31, 2011
Hedging instruments Hedged instruments
Interest rate SWapPS ««--«-reesersni Loans, government and corporate bonds, loans payable, bonds
payable
Foreign CUrrenCy SWaps: ««+-«+-sssrerssrrsrssinrine Foreign currency-denominated loans, foreign currency-
denominated loans payable, foreign currency denominated bonds
payable
Foreign currency forward contracts:-------«--eroeerinninsnnnnns Foreign currency-denominated bonds, foreign currency-

denominated term deposits, foreign currency-denominated stocks
(forecasted transactions)

CUITeNCY OPLIONS «-rerrrrrrsrerrirre Foreign currency-denominated bonds

14.

15.

(8) Hedging Policies
DL conducts hedging transactions with regard to certain market risk and foreign currency risk of underlying assets
to be hedged, in accordance with the internal investment policy and procedure guidelines.

(4) Assessment of Hedge Effectiveness
Hedge effectiveness is assessed primarily by a comparison of fluctuations in cash flows or fair values of hedged
and hedging instruments.

Calculation of National and Local Consumption Tax

DL accounts for national and local consumption tax by the tax-exclusion method. Non-recoverable consumption
tax on certain assets is capitalized as a prepaid expense and amortized equally over five years in accordance with
the Enforcement Ordinance of the Corporation Tax Law, and such taxes other than deferred consumption tax are
recognized as an expense when incurred.

Policy Reserves
Policy reserves of DL are established in accordance with Article 116 of the Insurance Business Act. Insurance
premium reserves are calculated as follows:
¢ Reserves for policies subject to the standard policy reserve rules are calculated based on the methods stipulated
by the Commissioner of Financial Services Agency (Notification of the Minister of Finance No. 48, 1996).
¢ Reserves for other policies are established based on the net level premium method.

For whole life insurance contracts acquired on or before March 31, 1996, premium payments for which were already
completed (including lump-sum payment), additional policy reserves are provided in accordance with Article 69,
Paragraph 5 of the Enforcement Regulation of the Insurance Business Act and will be provided in the following nine
years. As a result, additional provisions for policy reserves for the year ended March 31, 2010 and 2011 were ¥96,154
million and ¥112,631 million (US$1,354 million), respectively.
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16. Application of “Accounting Standard for Asset Retirement Obligations”
Effective the fiscal year ended March 31, 2011, DL applied “Accounting Standard for Asset Retirement Obligations”
(ASBJ Statement No. 18 issued on March 31, 2008) and “Guidance on Accounting Standard for Asset Retirement
Obligations” (ASBJ Guidance No. 21 issued on March 31, 2008). As a result, ordinary profit and income before
income taxes for the fiscal year ended March 31, 2011 decreased by ¥497 million (US$5 million) and ¥4,572 million
(US$54 million), respectively, compared to the corresponding figures calculated by the previous method. The amount
of change in asset retirement obligations incurred due to the initial application of the accounting standard for the fiscal
year was ¥3,247 million (US$39 million).
(1) Overview of Asset Retirement Obligation
DL recognized statutory or similar obligations associated with some of its real estate for rent and business use
with regard to the removal of (1) tangible fixed assets and (2) certain harmful substances in the tangible fixed
assets and so recorded the asset retirement obligation.
(2) Calculation of Asset Retirement Obligation
DL calculated the asset retirement obligation by (1) estimating the period of service of each building between 0
and 37 years based on its contract term and useful life and (2) applying discount rates ranging from 0.144% to
2.293%.

M (3) Increase and Decrease in Asset Retirement Obligation

% The following table shows the increase and decrease in asset retirement obligations for the fiscal year ended

= March 31, 2011:

% (millions of yen) (millions of US$)
; BEGINNING DAIANCE ++++cs+erreereereesessesnesstssasees sttt Y 3247 $ 39
m Time progress adjugtments ............................................................................................ 43 0
2 10T = 728 8
g ENQING DAIANCE -rrvrrrrsssssrrrrrrreereeesssssssssseseeeeeesesssssssssssseeesessesesmsssssssseeeeessseemmmsssssseroe ¥ 4019 $ 48
wn

Note:
The “Beginning balance” in the above table represents the amount of asset retirement obligations as of April 1, 2010 instead of that of March 31, 2010, as DL
applied the standard effective the fiscal year ended March 31, 2011.

17. Presentation of Net Assets
Due to DL's demutualization on April 1, 2010, net assets in its balance sheet as of March 31, 2011 were reported in a
joint stock corporation format, while those of March 31, 2010 were reported in a mutual company format.

18. Introduction of Stock Granting Trust (J-ESOP)
Effective the fiscal year ended March 31, 2011, DL introduced Stock Granting Trust (J-ESOP). J-ESOP is an incentive
program granting middle managements who fulfill requirements under its Stock Granting Regulations shares of
common stock to motivate them to improve corporate value and financial results and, thus, stock prices by (1)
linking their retirement benefits to the stock price and financial results of DL and (2) sharing economic benefits with
stockholders.

DL vests points to each managerial level employee based on her/his contribution to DL and grants stocks of DL
based on her/his total points at retirement. Such stocks, including stocks to be granted in the future, are purchased
by money held in the J-ESOP trust, managed separately from DL.

Taking into consideration the economic reality of the J-ESOP trust, assets, including stocks of DL, and liabilities of
the J-ESOP trust are recorded in DL’s balance sheet as of March 31, 2011 and statement of earnings and statement
of changes in net assets for the fiscal year ended March 31, 2011.

The J-ESOP trust owned 45 thousand shares of common stock of DL as of March 31, 2011.

19. Introduction of Trust-type Employee Shareholding Incentive Plan (E-Ship®)
Effective the fiscal year ended March 31, 2011, DL introduced a Trust-type Employee Shareholding Incentive Plan
(E-Ship®). E-Ship® is an incentive program for employees who are members of the Dai-ichi Life Insurance Employee
Stock Holding Partnership Plan (the “Plan”). In the E-Ship®, DL sets up the E-Ship trust at a trust bank. The E-ship
trust estimates the number of shares of common stock of DL which the Plan is to acquire in the next five years after
the setup of the E-Ship trust and purchases the shares in advance. The Plan buys shares of DL from the E-Ship trust
periodically. At the end of the trust period, the Plan’s retained earnings, accumulation of net gains on sales of shares
of DL, are to be distributed to the members, who fulfill the requirements for eligible beneficiaries. On the other hand,
DL will compensate outstanding debt at the end of the period due to accumulation of net losses on shares as DL
guarantees the debt of the E-Ship trust for share purchases.

Taking into consideration the economic reality of the E-Ship trust, assets, including stocks of DL, and liabilities of
the E-ship trust are recorded in DL’s balance sheet as of March 31, 2011 and statement of earnings and statement of
changes in net assets for the fiscal year ended March 31, 2011.

The E-ship trust owned 93 thousand shares of common stock of DL as of March 31, 2011.
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20.

21.

22.

23.

24.

25.

Reserve for Retirement Benefits of Directors, Executive Officers and Corporate Auditors

For the reserve for retirement benefits of directors, executive officers and corporate auditors of DL, (1) an estimated
amount for future payment out of the total amount of benefits for past service approved by the 105th general
meeting of representative policyholders of DL and (2) an estimated amount for future corporate-pension payments to
directors, executive officers, and corporate auditors who retired before the approval of the 105th general meeting of
representative policyholders of DL are provided.

Reserve for Possible Reimbursement of Prescribed Claims

To prepare for the reimbursement of claims for which prescription periods had run out in the previous years,
DL provided for reserve for possible reimbursement of prescribed claims an estimated amount based on past
reimbursement experience.

Allowance for Policyholder Dividends
Allowance for policyholder dividends is provided for paying out policyholder dividends deemed appropriate after
demutualization of DL.

Transfers to reserve for policyholder (member) dividends by mutual life insurance companies constitute dispositions
of net surplus. On the other hand, the equivalent of such transfer in the case of life insurance companies that are
joint stock corporations is the allowance for policyholder dividends, which is reflected as a separate expense in the
statement of earnings.

As DL reorganized from a mutual life insurance company to a joint stock corporation as of April 1, 2010, DL
recorded the allowance for policyholder dividends as a reserve to prepare for paying out policyholder dividends after
the demutualization to its policyholders.

However, DL's reserve for policyholder dividends, effective the fiscal year ending March 31, 2011, represents a
combined amount of its allowance for policyholder dividends and reserve for policyholder dividends.

Securities Lending

Securities lent under lending agreements are included in the non-consolidated balance sheets. The total balance
of securities lent as of March 31, 2010 and 2011 was ¥436,743 million and ¥482,741 million (US$5,805 million),
respectively.
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Problem Loans

As of March 31, 2010 and 2011, the total amounts of credits to bankrupt borrowers, delinquent loans, loans past due
for three months or more, and restructured loans, which were included in loans, were ¥35,981 million and ¥25,639
million (US$308 million), respectively. As of March 31, 2010, the amount of credits to bankrupt borrowers was ¥5,259
million, the amount of delinquent loans was ¥28,338 million, DL held no amount of loans past due for three months
or more, and the amount of restructured loans was ¥2,383 million. As of March 31, 2011, the amount of credits to
bankrupt borrowers was ¥5,034 million (US$60 million), the amount of delinquent loans was ¥17,349 million (US$208
million), DL held no amount of loans past due for three months or more, and the amount of restructured loans was
¥3,255 million (US$39 million).

Credits to bankrupt borrowers represent non-accrual loans, excluding the balances already written off, which meet
the conditions prescribed in Article 96, Paragraph 1, ltem 3 and 4 of the Enforcement Ordinance of the Corporation
Tax Law. Interest accruals of such loans are suspended since the principal of or interest on such loans is unlikely to be
collected.

Delinquent loans are credits that are delinquent other than credits to bankrupt borrowers and loans for which
interest payments have been suspended to assist and support the borrowers in the restructuring of their businesses.

Loans past due for three months or more are loans for which interest or principal payments are delinquent for
three months or more under the terms of the loans excluding those classified as credits to bankrupt borrowers or
delinquent loans.

Restructured loans are loans for which certain concessions favorable to borrowers, such as interest reductions or
exemptions, postponement of principal or interest payments, release from repayment or other agreements have been
negotiated for the purpose of assisting and supporting the borrowers in the restructuring of their businesses. This
category excludes loans classified as credits to bankrupt borrowers, delinquent loans, and loans past due for three
months or more.

As a result of the direct write-off of loans, credits to bankrupt borrowers and delinquent loans decreased by ¥736
million and ¥3,469 million respectively, in the year ended March 31, 2010, and ¥739 million (US$8 million) and ¥3,093
million (US$37 million), respectively, in the year ended March 31, 2011.

Assets and Liabilities Held in Separate Accounts

The total amounts of assets held in separate accounts defined in Article 118, Paragraph 1 of the Insurance Business
Act as of March 31, 2010 and 2011 were ¥1,292,250 million and ¥1,176,136 million (US$14,144 million), respectively.
Separate account liabilities were the same amount as separate account assets.

The Dai-ichi Life Insurance Company, Limited 105



26. Receivables and Payables to Subsidiaries
The total amounts of receivables and payables to subsidiaries and affiliated companies were ¥33,048 million and
¥4,418 million as of March 31, 2010, and ¥4,567 million (US$54 million) and ¥4,589 million (US$55 million) as of March
31, 2011, respectively.

27. Deferred Tax Accounting
(1) Major components of deferred tax assets and liabilities as of March 31, 2010

(millions of yen)

Deferred tax assets:

Insurance po||cy FESEIVE s+retserertarantonsersennienetusreraetentorsiesenssussessetotossseseetsssssssetserssiessssersessessessstostarastonsosssanse ¥ 349,598
Reserve for emp]oyees’ retirement DeNEfitS <« - e 178,872
Reserve for price fIUCTUALIONS -xmcrmevervarenseimivansnsnceencarnaiserssmnsaisnsensnonnernerseratonienssiossnssnsinsesiontontonnsssusanonsonsonsnn 41,655
LosseS 0N Valuation Of SECUIITIES «+«xxrrererrermummriii s 29,059
Tax |0SSES CArried fOrWAIT «+«rererrerrrmarr it s s r e s s r s n s s s e r e r e e nas 27,510
(0§ 7= T PN 40,286
SUILOTAI s esseeereses e ssas s ses et s bbbt ¥ 666,082
- Valuation allOWaNGCES +setserterettattiiitnitetietitiitiariiionieisiiaisniiitietsersersimiisicaissssiossersersstisarsatsessessessstostarsstessssssssse (34‘666)
E B 0 0= ¥ 632,316
=
= Deferred tax liabilities:
% Net unrealized gains on securities, Net Of tax «---ooeereermmm ¥ (263’647)
— Reserve for tax basis adjustments Of real state «+r - rrrrrerrrrrr (9‘268)
FCII'DI Dividend receivables frOm STOCKS -« xrxreurrrurmuimuiti e (8‘867)
2 OFREIS:+++e+serereneasenseseseseasesssseseasessesassesesese et essasese et essebansesessesa s ese s eneesassesens et et ese s eseesessebensesensebensesesetestenern (12,844)
o 7= [N ¥ (294,628)
% Net deferred taX ASSELS «« rerrrrerrartariri i aa ¥ 337,687

(2) Major components of deferred tax assets and liabilities as of March 31, 2011

(millions of yen) (millions of US$)
Deferred tax assets:
Insurance p0|icy (2= V0= L L L L PPN ¥ 377,833 $ 4,543
Reserve for employees’ retirement benefits -+« - vrerrermni 182,001 2,188
Losses on valuation Of SECUITIES «++«rrrrrrrrrrrrrrrmmiriiriiii e 62,787 755
Reserve for price fluCtuations ««++«+ seeeesernmii e 29,027 349
|mpairment |OSSES rerrerrernerutrettittiititiiiitiiitetiei e s s s e s aas 7,561 90
(0 7= 2o O 32,814 394
SUDTOTAI -+ e e serser e aesaesae e b s s bbb e e e e e se e e e e e e sb e b e sbesaesae s ¥ 692,026 $ 8,322
Valuation allOWANGCES -++ rrrerrerrrrerrurriririr s a s s a e rans (34'994) (420)
TORAI +-+vveereereersersemsemsensensesseasease e st et et et e e e e e e e e e e e e e neeseeneenrenresrenresreeneeneeneene e e e e e e s ¥ 657,032 $ 7,901
Deferred tax liabilities:
Net unrealized gains on securities, Net Of fax -+--+-errerrmrne ¥ (147,455) $(1,773)
Reserve for tax basis adjustments of real estate -« e (10,138) (121)
Dividend receivables from STOCKS «+-x+-srrrrermrrrnmei e (7,675) (92)
(0 T =TT P U (16,563) (199)
e 7= ¥ (181,833) $(2,186)
Net deferred tax aSSELS «« rerrerrrrnrraririiii e ¥ 475,198 $ 5,714
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(3) Difference Between the Statutory Tax rate and Actual Effective Tax Rate after Considering Deferred Taxes
i. The principal reasons for the difference between the statutory tax rate and actual effective tax rate after
considering deferred taxes as of March 31, 2010

SEALULOFY TAX FALE wrrerrrreeserteeet e 36.08%
(Adjustments)

Increase (decrease) in valuation allowances- - (15.44)%
(OLIEIS +++e+eereereereereerueruesueruerueaueaueeaeane e e eueaaeee e e e aeeseeseeeEeeEeeEeeeeeheeheeheeaeea e eaeeaeeasemsem s e e e s e e e e e aEeeEeebeneenheneenaenaenaeene 0.84%
Actual effective tax rate after considering deferred taxes -««+ -« rrsrrrermernnnn e 21.48%

ii. The principal reasons for the difference between the statutory tax rate and actual effective tax rate after
considering deferred taxes as of March 31, 2011

SHALULONY TAX FAEE «+rerresresresresreseesressassesees ettt eb b8 36.08%
(Adjustments)

3.11%

1.75% o

40.94% ;E

=

D

28. Changes in Reserve for Policyholder Dividends ,32

Changes in reserve for policyholder dividends were as follows: w

Years Ended March 31, Cr%

2010 2011 2011 =

(millions of yen) (millions of US$) =

Balance at the end of the previous year e, ¥ 347,658 ¥ 329,214 $ 3,959 @«
Transfer from allowance for policyholder dividends ««-««+-eeeseeereeeens - 92,500 1,112
Transfer from surplus in the Previous year--««« e, 64,963 - -
Dividends paid in the year -« e (93,808) (106,426) (1,279)
Interest accrual in the YEAr -+« 10,401 9,882 118
Provision for reserve for policyholder dividends::-«««--«teeveersveininnns - 78,500 944
Balance at the end of the year: .-+ ¥ 329,214 ¥ 403,671 $ 4,854

29.

30.

Stocks of Subsidiaries
The amounts of stocks of subsidiaries DL held as of March 31, 2010 and 2011 were ¥220,111 million and ¥222,961
million (US$2,681 million), respectively.

Assets Pledged as Collateral / Secured Liabilities
The amounts of securities and cash/deposits pledged as collateral were as follows.

As of March 31,

2010 2011 2011
(millions of yen) (millions of US$)
Securities (Government bonds) ¥ 390,274 ¥ 442,335 $5,319
Securities (Foreign securities)--- 8,791 7,347 88
CASI/UEPOSIES ++++++esresessrssesessnssessessissssese st sss sttt 86 86 1
Securities and cash/deposits pledged as collateral -««-««-««-sereeseeenns ¥ 399,153 ¥ 449,770 $ 5,409

The amounts of secured liabilities were as follows:
As of March 31,

2010 2011 2011

(millions of yen)

(millions of US$)

Cash collateral for securities lending transactions- ¥ 390,728 ¥ 439,443 $ 5,284
LLO@IN -+ rermrmmmr ettt 14 10 0
Secured l1abilities -« -rerrerrarrarrrrririii ¥ 390,743 ¥ 439,454 $ 5,285

Among the amounts, “Securities (Government bonds)” for securities lending transactions as of March 31, 2010 and
2011 were ¥389,085 million and ¥436,425 million (US$5,248 million), respectively.
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31. Reinsurance

As of March 31, 2010 and 2011, reserves for outstanding claims for reinsured parts defined in Article 71, Paragraph
1 of the Enforcement Regulations of the Insurance Business Act, which is referred to in Article 73, Paragraph 3 of the
Regulations (hereinafter, “reserves for outstanding claims reinsured”) were ¥12 million and ¥10 million (US$0 million),
respectively.

As of March 31, 2010 and 2011, the amounts of policy reserves provided for reinsured parts defined in Article 71,
Paragraph 1 of the Regulations (hereinafter, “policy reserves reinsured”) were ¥0 million and ¥0 million (US$0 million),
respectively.

32. Organizational Change Surplus
As of March 31, 2011, the amount of DL’s organizational change surplus stipulated in Article 91 of the Insurance
Business Act was ¥117,776 million (US$1,416 million).

33. Adjustment Items for Redemption of Foundation Funds and Appropriation of Net Surplus
The total amount of adjustment items for redemption of foundation funds and appropriation of net surplus as of March
31, 2010, defined in Article 30, Paragraph 2 of the Enforcement Regulations of the Insurance Business Act, were
¥459,398 million.

In accordance with the Plan for Demutualization approved at the 108th general meeting of representative
policyholders, in preparation for demutualization DL redeemed the whole unredeemed balance of its foundation funds
amounting to ¥100,000 million (¥40,000 million of the unredeemed portion, at that point, of ¥60,000 million foundation
fund issued in the year ended March 31, 2005 and the whole ¥60,000 million foundation fund issued in the year
ended March 31, 2007) on March 26, 2010, before their maturity dates, in accordance with Article 89 of the Insurance
Business Act.

In the year ended March 31, 2010, due to the redemption of foundation funds of ¥120,000 million (including
foundation fund of ¥20,000 million redeemed in August 2009), DL provided the same amount as accumulated
redeemed foundation funds, in accordance with Article 56 of the Insurance Business Act.

SNOILI3S TVIINVNIH

34. Securities Borrowing
Securities borrowed under borrowing agreements can be sold or pledged as collateral. As of March 31, 2011, the
market value of the securities borrowed which were not sold or pledged was ¥1,301 million (US$15 million), among
which no securities were pledged as collateral.

35. Commitment Line
As of March 31, 2010 and 2011, there were unused commitment line agreements under which DL is the lender of
¥6,529 million and ¥5,300 million (US$63 million), respectively.

36. Subordinated Debt

As of March 31, 2010 and 2011, long-term debt and other borrowings included subordinated debt of ¥313,000 million
and ¥350,000 million (US$4,209 million), respectively, the repayment of which is subordinated to other obligations.

37. Subordinated Bonds
Subordinated bonds of ¥46,510 million and ¥149,129 million (US$1,793 million) shown in liabilities as of March 31,
2010 and 2011 were foreign currency-denominated subordinated bonds, the repayment of which is subordinated to
other obligations.

38. Assets Denominated in Foreign Currencies

Assets of DL denominated in foreign currencies as of March 31, 2010 totaled ¥5,382,291 million. The principal foreign
currency asset amounts as of March 31, 2010 were US$27,224 million and €17,327 million, respectively.

39. Securities
Fiscal Year Ended March 31, 2010
(1) Stocks of DL’s subsidiaries and affiliates with market value

As of March 31, 2010

Carrying Market Unrealized
Amount Value Gains (Losses)

(millions of yen)
Stocks of subsidiaries and affiliates with market value -«---eeeereiiieiinnninnn. ¥ 17,208 ¥ 24,415 ¥ 7,206

Note:
The table above does not include stocks of DL's subsidiaries and affiliates whose market values are extremely difficult to be recognized. Carrying amounts of such
stocks are as follows:

As of March 31, 2010

Carrying
Amount
(millions of yen)
S TU o1 [ =T 1= R ¥ 178,359
AFFIIAEES et 24,543
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Fiscal Year Ended March 31, 2011
(1) Stocks of DL’s subsidiaries and affiliates
As of March 31, 2011

Carrying Market Unrealized Carrying Market Unrealized
Amount Value Gains (Losses) Amount Value Gains (Losses)
(millions of yen) (millions of US$)
Stocks of subsidiaries and affiliates ---- ¥ 20,774 ¥ 42,999 ¥ 22,224 $ 249 $517 $ 267

Note:
The table above does not include stocks of DL’s subsidiaries and affiliates whose market values are extremely difficult to be recognized. Carrying amounts of such
stocks are as follows:

As of March 31, 2011

Carrying Amount Carrying Amount

(millions of yen) (millions of US$)
Subsidiaries ¥ 178,359 $2,145
AFFIlIAEES oo 23,827 286

40. Obligations to the Life Insurance Policyholders Protection Corporation of Japan
The estimated future obligations of DL to the Life Insurance Policyholders Protection Corporation of Japan under
Article 259 of the Insurance Business Act as of March 31, 2010 and 2011 were ¥61,661 million and ¥60,531 million
(US$727 million), respectively. These obligations will be recognized as operating expenses in the years in which they
are paid.

lll. NOTES TO NON-CONSOLIDATED STATEMENTS OF EARNINGS

SNOILI3S VIINVNIH

1. Revenues and Expenses from Transactions with Subsidiaries
The total amounts of revenues and expenses from transactions with subsidiaries and affiliated companies were
¥7,754 million and ¥23,899 million, respectively in the fiscal year ended March 31, 2010, and ¥9,783 million (US$117
million) and ¥25,303 million (US$304 million), respectively, in the fiscal year ended March 31, 2011.

2. Gains/Losses on Sale of Securities, Losses on Valuation of Securities
Gains on sale of securities included gains on sales of domestic bonds, domestic stocks and foreign securities of
¥16,603 million, ¥109,425 million and ¥116,528 million, respectively, in the fiscal year ended March 31, 2010, and
¥69,746 million (US$838 million), ¥79,808 million (US$959 million) and ¥62,689 million (US$753 million), respectively,
in the fiscal year ended March 31, 2011.

Losses on sale of securities included losses on sales of domestic bonds, domestic stocks and foreign securities
of ¥19,655 million, ¥51,171 million and ¥137,067 million, respectively, in the fiscal year ended March 31, 2010, and
¥4,461 million (US$53 million), ¥34,035 million (US$409 million) and ¥82,407 million (US$991 million), respectively, in
the fiscal year ended March 31, 2011.

Losses on valuation of securities included losses on valuation of domestic stocks and foreign securities of ¥7,121
million and ¥3,380 million, respectively, in the fiscal year ended March 31, 2010, and those on domestic stocks,
foreign securities and other securities of ¥174,022 million (US$2,092 million), ¥5,595 million (US$67 million) and ¥3
million (US$0 million), respectively, in the fiscal year ended March 31, 2011.

3. Reinsurance

In calculating a reversal of reserves for outstanding claims for the fiscal year ended March 31, 2010, ¥12 million was
added to a provision for reserves for outstanding claims reinsured as an adjustment. In calculating a provision for
reserves for outstanding claims for the fiscal year ended March 31, 2011, ¥2 million (US$0 million) was added to a
reversal of reserves for outstanding claims reinsured as an adjustment.

In calculating a provision for policy reserves, a reversal of policy reserves reinsured of ¥0 million was added back
in the fiscal year ended March 31, 2010. In calculating a provision for policy reserves, a provision for policy reserves
reinsured of ¥0 million (US$0 million) was deducted in the fiscal year ended March 31, 2011.

4. Gains/Losses on Trading Account Securities
Gains on trading account securities included interest and dividends, gains on the sale of securities and losses on the
valuation of securities of ¥531 million, ¥906 million, and ¥94 million, respectively, in the fiscal year ended March 31,
2010.

5. Gains/Losses on Money Held in Trust
Gains/losses on money held in trust included losses on valuation of securities of ¥3,303 million in the fiscal year
ended March 31, 2010, and losses on valuation of securities of ¥1,049 million (US$12 million) in the fiscal year ended
March 31, 2011.
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6. Derivative Transaction Gains/Losses
Derivative transaction gains (losses) included valuation gains of ¥9,182 million in the fiscal year ended March 31, 2010
and ¥4,872 million (US$58 million) in the fiscal year ended March 31, 2011.

7. Gains on Disposal of Fixed Assets
Details of gains on disposal of fixed assets for the years ended March 31, 2010 and 2011 were as follows:

Years Ended March 31,

2010 2011 2011
(millions of yen) (millions of US$)
(15T o [T PSSRSO ¥ 134 ¥ 3,122 $37
BUIIINGS -++++esvseesrereseesessessisi st 25 187 2
Other tangible @SSELS:-:-+swsrrseererririeiriiniici it - 27 0
OLNET ASSELS +++++rrerrrerreemrersrerarerartassesresresseesseassesasesaseesseasnessesaresrenns - 10 0
TOTAD +vveerrnrerrreranseeaaseesaseesseeanseeesaseessnseannseeeasseesseesnseeennseesansennnne ¥ 159 ¥ 3,348 $40

8. Losses on Disposal of Fixed Assets

% Details of losses on disposal of fixed assets for the years ended March 31, 2010 and 2011 were as follows:

jZ> Years Ended March 31,

(] 2010 2011 2011

,:E (millions of yen) (millions of US$)

rUr)l 12T o [ ¥ 102 ¥ 530 $ 6

2 BUIIAINGS ++++xreeeersesssesisisisiiiii 999 2,515 30

) LEASEA @SSELS ++rerreerrrrrrrrrreritiieiitie ittt e st e e s sae e 21 - -

% Other tangible assets:- 95 173 2
SOFtWAIE +r s rrrrrrrenarer et 150 79 0
Other intangib|e ASSELS rerrerrrttriitiiiiii e 266 - -
Money on deposit .............................................................................. 0 - -
Other aSSEtS e rerrrrrrrarrartiririii s 197 1,114 13

¥ 1,833 ¥ 4,415 $53

9. Impairment Losses on Fixed Assets

Details of impairment losses on fixed assets for the year ended March 31, 2010 and 2011 were as follows:

(1) Method of Grouping Assets
Real estate and other assets used for insurance business purposes are recognized as one asset group. Each
property for rent and property not in use, which is not used for insurance business purposes, is deemed to be an
independent asset group.

(2) Background for Recognition of Impairment Losses
As a result of significant declines in profitability or market value in some asset groups, DL wrote down the
book value of these assets to the recoverable value, and reported the reduced amount as impairment losses in
extraordinary losses.

(3) Breakdown of Impairment Losses
Impairment losses by asset group for the year ended March 31, 2010 were as follows:

Asset Group Place Number Impairment Losses

Land Leasing
Rights

(millions of yen)

Land Buildings Total

Real estate for rent Assets including Yao City,

Osaka Prefecture 6 ¥ 341 ¥ 200 ¥ 605 ¥1,147
Real estate not in use Assets including Hiroshima City,

Hiroshima Prefecture 56 2,733 - 1,016 3,749
Total 62 ¥ 3,074 ¥ 200 ¥ 1,621 ¥ 4,897
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Impairment losses by asset group for the year ended March 31, 2011 were as follows:

Asset Group Place Number Impairment Losses
Land Buildings Total Land Buildings Total
(millions of yen) (millions of US$)
Real estate  Assets including Iwaki City,
for rent Fukushima Prefecture 4 ¥ 132 ¥ 169 ¥ 302 $ 1 $ 2 $ 3
Real estate  Assets including Himeiji City,
not in use Hyogo Prefecture 64 2,082 953 3,036 25 11 36
Total 68 ¥2,215 ¥1,123 ¥ 3,338 $ 26 $13 $40

(4) Calculation of Recoverable Value
Value in use or net sale value is used as the recoverable value of real estate for rent, and net sale value is used
as the recoverable value of real estate not in use. Discount rates of 2.96% and 2.89% for the years ended March
31, 2010 and 2011, respectively, were applied for discounting future cash flows in the calculation of value in use.
Estimated disposal value, appraisal value based on real estate appraisal standards, or appraisal value based on
publicly assessed land value is used as the net sale value.

IV. NOTES TO NON-CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

1. Transfer to reserve for tax basis adjustments of real estate (" and Transfer from reserve for tax basis
adjustments of real estate ("
The general meeting of representative policyholders of DL before demutualization approved the surplus appropriation
of those items.

SNOILI3S TVIONVNIL

2. Transfer to reserve for tax basis adjustments of real estate (? and Transfer from reserve for tax basis
adjustments of real estate (?
Until the fiscal year ended March 31, 2009, those items were appropriated at the general meeting of representative
policyholders, as is the case for mutual companies. However, in light of DL's demutualization on April 1, 2010, they
were recorded in and after the fiscal year ended March 31, 2010, as is the case for stock companies.

3. Treasury Stock

(thousands of shares)

Number of treasury stock outstanding at the beginning of the fiscal year ended March 31, 2011 (D.ceeeenenne -
INCIEASE IN TrEASUNY STOCK -+++-sesrrrsrtetesete ettt 139 (2
Decrease in treasury stock -
Number of treasury stock outstanding at the end of the fiscal year ended March 31, 20171 -eovvrereerinnennnns 139

(*1) The “Number of treasury stock outstanding at the beginning of the fiscal year ended March 31, 2011” was presented in the above table instead of that at the end
of the fiscal year as DL was a mutual company at the end of the previous fiscal year ended March 31, 2010.
(*2) Increase in treasury stock represents the sum of shares of common stock of DL purchased by (1) the J-ESOP trust and (2) the E-ship trust.

4. Basis of Presentation
As DL was a mutual company at the end of the fiscal year ended March 31, 2010, its statements of changes in net
assets for the fiscal year ended March 31, 2011 reported “balance at the beginning of the year” instead of “balance at
the end of the previous year.”
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5. Amount of Net Assets

DL reorganized from a mutual life insurance company to a joint stock corporation as of April 1, 2010, in accordance
with Article 85 of the Insurance Business Act. Based on its plan for demutualization, in accordance with Article 86 of
the Insurance Business Act, DL realigned presentation of net assets in the non-consolidated balance sheet as follows:

(millions of yen)

As of March 31, 2010

As of April 1, 2010

Accumulated redeemed foundation funds ««--s--sseeeeees ¥ 420,000 Capital StOCK: «rerrermmmemmiiiiii e ¥ 210,200
Revaluation reserve 248 Capital surplus - 210,200
SUIPIUS:+++eeresereeessesseresnessiss st 184,448 Legal Capital SUIPIUS ««-+--+swseeseeersessemeseenesenesnensanss 210,200
Reserve for future [0SSes: -+« ++rreereerieeiiciiiiiininnnnens 5,600 Retained arnings -« s seersremmsrmminnn 184,297
Other SUrplUS «+-«e reremsreesren s 178,848 Legal retained earnings:-«««---«ssseerseresnnenninennnnnns 5,600
Fund for risk allowance «««««+««-eeeeeereeiieiniiiiininnnnns 43,139 Other retained earnings:««-«««+-seereressmenniiinininnen 178,697
Fund for price fluctuation allowance «««---«+--+-++--- 55,000 Fund for risk allowance -+«---++--seeeeeeennnininiiiniinnines 43,120
Subsidy fund for social public enterprise -««--«---- 9 Fund for price fluctuation allowance ««--«-+-:«+-uee 55,000
Fund for Public Health Awards:--------sseeennnnnnnninns 8 Reserve for tax basis adjustments of real estate-- 16,420
Fund for Environmental Green Design Award 14 Retained earnings brought forward--- 64,157
Reserve for tax basis adjustments of real estate-- 16,420 Shareholders’ equity «--«--«sseerermersmmninis 604,697
Other reServes: -« mermiemmniiii e 100 Net unrealized gains (losses) on securities, net of tax - 461,158
Unappropriated net surplus for the period -- 64,157 Deferred hedge gains (losses) (2,008)
Total of foundation funds and sSUrplus «+«««+ssseeesvennnns 604,697 Reserve for land revaluation:-«««« e, (63,540)
Net unrealized gains (losses) on securities, net of tax:- 461,158 Valuation and translation adjustments:------«---oraeeees 395,609
Deferred hedge gains (I0SSES) «++x«xssaserrrsrmsseriniennnns (2,008)
Reserve for land revaluation:««««--««esseemmeminienniennnns (63,540)
Valuation and translation adjustments.-«««----osoeeeennens 395,609
Total Net ASSEtS --rrrererarrerritiii ¥ 1,000,307 Total net assets - - eeeeeemrmmenminiii ¥ 1,000,307

V. PER SHARE INFORMATION

Net assets per share as of March 31, 2011: ¥77,727.54 (US$934.78)

Notes:

1. Net assets per share as of March 31, 2010 was omitted as DL was a mutual company.
2. Reconciliation of the net assets per share as of March 31, 2011 was as follows:

As of March 31, 2011

(millions of yen)

(millions of US$)

Net assets ¥ 766,437 $9,217
Adjustments ................................................................................................................. - -
Net assets attributable to COMMON STOCKS «+-xxrrrrrrrrrmmin ¥ 766,437 $ 9,217

Number of common stocks outstanding:

Note:

9,860 thousand

1. “Number of common stock outstanding” in the above table excludes shares held by Stock Granting Trust (J-ESOP) or Trust-type Employee Shareholding Incentive

Plan (E-Ship®).

Net income per share for the year ended March 31, 2011: ¥1,696.72 (US$20.40)

Notes:

1. Net income per share for the year ended March 31, 2010 was omitted as DL was a mutual company.
2. Information on diluted net income per share is omitted as there were no potential diluting shares of DL.
3. Reconciliation of the net income per share was as follows:

As of March 31, 2011

(millions of yen)

(millions of US$)

Net income per SRANE ++rerrerernr Y 16’936 $ 203
Net income attributable to other than shareholders of common stocks «««+-«exseeeeeneee - -
Net income attributable to shareholders of common stocks ¥ 16,936 $ 203

Average number of common stocks outstanding:
Note:

9,981 thousand

1. “Average number of common shares outstanding” in the above table excludes shares held by Stock Granting Trust (J-ESOP) or Trust-type Employee Shareholding

Incentive Plan (E-Ship®).
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VI. SUPPLEMENTAL TABLES

1. Details of Operating Expenses

Year Ended March 31, 2011

(millions of yen) (millions of US$)

Sales activity EXPIEINISES #r+rrasrrr et rrs ettt ¥ 165,852 $ 1,994
Related to sales representatives ................................................................................... 162,223 1,950
Related to sales agencies 2,177 26
Related to selection of po|icyho|der3 ........................................................................... 1,461 17
Sales MANAGEMENT EXPENSES +++r++rerrsurtrrstttsstttsst it 70,369 846
Related to management of sales representatives -« -+ 67,385 810
Related tO A0VEItISEIMENT -« +eerseersrerrerrrerrterrerarserieeseesseesseesseessesssesssessseseesseesseesseesseessens 2,984 35
General ManagemMENt EXPENSES «-«x+xxrrrrrsrrsrrtrtt 188,454 2,266
PEISONEI EXPENSES - +++s+tsererresessautttiresetits sttt 85,639 1,029
PrOPEITY EXPEMSES -+++s+esesesresessestsrtssssetstss sttt 96,765 1,163
(Donation, co-sponsoring and Membership fees) -««««-xtrwarrrrrimmmimnin 1,524 18
ObIIGAtION EXPENSES -++++cs-sseereiessrsiussstiriisisei st 6,049 72
TOOTA| -+evveeseerererneenseemseenseeaseaaseeseeusesaseeaseaaseaseenseene e e ane e st e st et e e s e e s e eanenarenareenneeneenneeneen ¥ 424,686 $5,107

Note:

1. Property expenses listed in the above table include expenses associated with (1) receiving premium payments from policyholders, (2) information systems and (3)

maintaining office.

2. Obligation expenses represent obligations to the Life Insurance Policyholders Protection Corporation of Japan under Article 259 of the Insurance Business Act.

2. Details of Tangible Fixed Assets for the Fiscal Year Ended March 31, 2011
Accumulated
depreciation
Beginning Ending at the end of Depreciation Ending
balance Increase Decrease balance period for the period balance (net)
(millions of yen)
Tangible fixed assets
Land e eeemermmeennn ¥ 814,807 ¥ 32,966 ¥ 4,755 ¥ 843,018 ¥ - ¥ - ¥ 843,018
[2,215]
Buildings «+-«eeeveersneennninnnens 1,031,183 64,661 13,738 1,082,105 636,555 22,476 445,549
[1,123]
Leased assets:«««-xeomeeeenees 732 1,067 - 1,799 340 250 1,459
Construction in progress ----- 15,766 83,365 96,912 2,219 - - 2,219
Others eeeeeennis 25,507 1,262 1,855 24,914 21,349 1,575 3,565
Total eeveeseerseersennin ¥ 1,887,996 ¥183,322 ¥117,262 ¥ 1,954,057 ¥ 658,245 ¥ 24,302 ¥ 1,295,811
[3,338]
Intangible fixed assets
Software: - e - - - 127,733 55,483 22,872 72,249
Others - - - 33,558 38 5 33,520
Total - - - ¥ 161,292 ¥ 55522 ¥22,878 ¥ 105,770
Long-term prepaid expenses -+« - - - - - - -
Deferred assets
Bond issue expenses:-«--«--- - 1,485 1,485 - - 1,485 -
Total of deferred assets -- - 1,485 1,485 - - 1,485 -
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Accumulated
depreciation

Beginning Ending at the end of Depreciation Ending
balance Increase Decrease balance period for the period balance (net)
(millions of US$)
Tangible fixed assets
[I=T0Te ER R S $ 9,799 $ 396 $ 57 $10,138 $ - $ - $10,138
[26]
Buildings «+-«eeeseessnenniinnnnens 12,401 777 165 13,013 7,655 270 5,358
3]
Leased assets: - weerereeneees 8 12 - 21 4 3 17
Construction in progress -+ 189 1,002 1,165 26 - - 26
Others - 306 15 22 299 256 18 42
$ 22,705 $ 2,204 $1,410 $ 23,500 $7,916 $ 292 $ 15,584
[40]
Intangible fixed assets
Software: e - - - 1,536 667 275 868
OLhErS «eveeeerrersnneersereesieensnnes - - - 403 0 0 403
Total oeeeeerrernnenis - - - $ 1,939 $ 667 $ 275 $ 1,272
Long-term prepaid expenses -+« - - - - - - -
Deferred assets
Bond issue expenses:-«--«:-- - 17 17 - - 17 -
Total of deferred assets - - 17 17 - - 17 -
Note:
1. Figures in [] represents impairment losses.
2. Some figures associated with intangible fixed assets are omitted as intangible fixed assets accounts for less than 1% of DL’s total assets.
3. Details of Reserves and Allowances for the Fiscal Year Ended March 31, 2011
Amount used
Beginning for original  Decrease for Ending
balance Increase purposes other reasons  balance
(millions of yen)
Reserve for possible loan losses::: ¥ 21,095 ¥ 12,900 ¥ 7,126 ¥ 13,968 ¥ 12,900
General purpose 4,853 4,480 - 4,853 4,480
Set aside for particular companies -+« seerseerinieiniinnns 16,241 8,419 7,126 9,114 8,419
Reserve for possible investment [0SSes «+-««errerreeiinieiniiiiinnns 1,123 223 401 721 223
Reserve for retirement benefits of directors, executive officers
and Corporate AUAITOIS s+rerrererrerrnrrriri e, 3,307 40 199 - 3,147
Reserve for possible reimbursement of prescribed claims -« 1,100 418 418 - 1,100
Allowance for policyholder dividends 92,500 - 92,500 - -
Reserve for price fluctuation 115,453 14,000 49,000 - 80,453
Amount used
Beginning for original  Decrease for Ending
balance Increase purposes otherreasons  balance
(millions of US$)
Reserve for possible loan losses:--- $ 253 $ 155 $ 85 $167 $155
General purpose 58 53 - 58 53
Set aside for particular companies 195 101 85 109 101
Reserve for possible investment losses 13 2 4 8 2
Reserve for retirement benefits of directors, executive officers
and corporate AUAITOIS v rrerrrmrrr e 39 0 2 - 37
Reserve for possible reimbursement of prescribed claims -« 13 5 5 - 13
Allowance for policyholder dividends: «««+- s seemmeiimininiinin, 1,112 - 1,112 - -
Reserve for price fluctuation «««« - eoeeeemimns 1,388 168 589 - 967

Note:

1. Decrease of reserve for possible loan losses (general purpose) for other reasons represents adding back the credited reserve amount in full to renew the reserve.
2. Decrease of reserve for possible loan losses (set aside for particular companies) for other reasons represents adding back the credited reserve amount in full to

renew the reserve.

3. Decrease of reserve for possible investment losses for other reasons represents adding back the credited reserve amount in full to renew the reserve.
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Report of Independent Auditors

The Board of Direclors
The Dai-ichi Life Insurance Company, Limited

We have audited the accompanying non-consolidated balance sheets of The Dai-ichi Life
Insurance Company, Limited (formerly The Dai-ichi Mutual Life Insurance Company for
the fiscal year ended March 31, 2010) as of March 31, 2010 and 2011, and the related
non-consolidated statements of earnings, and changes in net assets for the years then ended,
all expressed in yen. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements
based on our audits,

SNOILI3S TVIONVNI4

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining. on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles vsed and significant
eslimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the non-consolidated financial position of The Dai-ichi Life Insurance Company,
Limited (formerly The Dai-ichi Mutual Life Insurance Company for the fiscal year ended
March 31, 2010} at March 31, 2010 and 2011, and the non-consolidated results of their
operations for the years then ended in conformity with accounting principles generally
accepted in Japan.

The U.S. dollar amounts in the accompanying non-consolidated financial statements with
respect to the year ended March 31, 2011 are presented solely for convenience. Our audit

also included the translation of yen amounts into U.S. dollar amounts and, in our opinion,
such translation has been made on the basis described in Note 1.1,

ﬁmut-fm Shoin/eiBon Lee

June 27, 2011
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